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RECENT PRICE MOVEMENTS 


GENERAL 


Price recovery continued on a fairly general scale during 19344, except in 
those countries known as the 'gold bloc! where gold currency values have been maintained 
unchanged throughout the past four years. Declines in wholesale price levels within the 
'gold bloc! during 1934 ranged from one to ten per cent., but seldom exceeded five per 
cent. In other countries, advances of from one to five per cent. were common. 


The broad wmiformity of 1933 international price movements was lacking during 
the succeeding year. The official Canadian and United States index numbers of wholesale 
prices, for example, were 5.6 points apart in September, 1934, representing the greatest 
divergence between these two series that has occurred since March, 1923. During the 
late summer months the United States index continued to advance steadily while the Canad- 
ian number tended to maintain a stable position at approximatoly 72 pec. of the 1926 
average level. Europeam indexes showed similar divergences. In France a decline of 
roughly 13 p.c. occurred, while in Germany, immediately adjoining, there was recorded a 
rise ofover 5 p.c.e Erratic price movements in the United Kingdom resulted in a net in- 
crease of less than 2 pece, while prices in Sweden--whose currency has moved closely in 
line with the £ sterling—registered a steady advance of approximately 4p.c. Currency 
devaluation of 16 2/3 pec. in February 1934, failed to prevent a decline in wholesale 
prices in Czecho-slovakia amounting to ll p.c. ‘The Tokyo index for Japan commenced to 
rise sharply in the latter part of 1934, after a gradual decline of a year's duration. 


CANADA 


The relative stability of price levels in 1934 offered a marked contrast 
to the violent changes occurring in the preceding four years. This new movement toward 
equilibrium could be discerned in common stock prices, and foreign exchange, as well as 
in commodity markets. A pronounced rise in bond prices, indicative of a plentiful supply 
of investment funds, furnished the only major exception to the tendency in other price 
fields. 


It is a striking fact that the steadiness in price levels followed closely 
after gold prices began to move within narrow limits at approximately 65 PeCe above the 
former mint price of $20.67 per ounce. The promium on gold averaged 68 pec. in February 
1934, as compared with 20 p.c. in February 1933. During the last ten months of 1934, 
gold prices varied less than 2 p.c., and fluctuations of the official Canadian wholesale 
price index were within even narrower limite. Between February 1933 and February 1934, 
Wholesale prices had advanced 13.5 peCe, a much less pronounced increase than that record- 
ed for gold. 


Common stock prices rose steadily during the first four months of 1934, and 
then after a moderate reaction, fluctuated narrowly around 85 pec. of 1926 average levels, 
during the last five months of the year. The extreme low in common stocks came in June, 
1932, eight months ahead of the lowest level of commodity wholesale prices. A sharp rally 
at that time was followed by further reaction, however, and common stocks were a month 
behind commodities in the rise which commenced early in 1933. Since then advances have 
differed materially for the main investment groups. Utilities have moumted roughly 15 p.c., 
while industrials have risen by well over 100 pec., and common stock prices as a whole 
are about 75 pec. higher. When it is remembered that prices now still average less than 
in 1926, the severity of the preceding decline becomes apparent. Gold stock pricos have 
Tisen 90 p.c. since March 1933, and about 150 pec. since their depression low was reached 
in June 1932. They are now close to 20 pec. above levels in 1926. 
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The rise in living costs of about 2 p.c. during 1934 was attributable 
chiefly to higher food and clothing prices. Fuel and shelter costs also advanced slight- 
ly. 


Bond prices rose steadily throughout the year and at its close, were at the 
highest level reached in over twenty years. .In the case of high grade Province of Onterio 
bonds, the advance in prices during 1934 approximated 30 p.c. 


WHOLESALE PRICES, 1934. 


From 6920 in December, 1933; a general index number of wholesale prices 
advanced to 71.2 in December, 1934. During 1934, it was highest in August at 72.3, and 
lowest in April and May at 71.1. Throughout the year different price groups continued 
to move gradually closer towards relationships existing prior to the prolonged decline 
which commenced in 1929. The position of major commodity groups relative to the average 
of all commodities, is showm below for the past two Decambers. 


December, 193% December, 1934, 
BE POCMMNO GLY O8ice osi'sciebie ols'e's'e-s edie Heeiehs 100.0 100.0 
PeOOUGELE COOKS: . ess oe ea cdice cies ceriedd ls 932 96.1 
Gonsumers!) Goods’ slsccccsscevecveesstebil 10602 102.8 
Raw and Partly Manufactured Materials é.: 85 ot 9003 
Fully and Chiefly Manufactured Materials 104.3 102.1 
BiedGing Materials ....cccccicebdlosisal 116.8 114.5 
Canadian Farm Products cesccsdcsssscscics Libasd 86,5 


It will be seen that the groups which were above 100.0 in December 1933, 
are slightly closer to 100.0 in December 1934, In other words, these groups are less 
out of line with the average of all commodity prices than they were a year ago. The 
chief reasom contributing to this change has been the continued rise in primary product 
prices, which in turn has boosted the general wholesale level. Indexes for Canadian fam 
Products and Raw and Partly Manufactured Materials which represent primary products almost 
exclusively, have moved much closer to the average index for all commodities during 1934, 
than they have been since 1930. This tendency is favourable to an improvement in the 
purchasing power of primary producing groups, which have been unable in the past few years 
to buy the same volume of manufactured products as they did before 1930. ‘The beneficial 
effect of this development upon business is self-evident. 


The following comparison of prices in December 1933 and 1934 does not show 
gains for primary products uniformly greater than those for manufactured products, but on 
the average their advances have been appreciably larger. Non-ferrous metals, wool, butter, 
and eggs were the main exceptions to the rule of higher prices among primary products, 

The comparisons shom are for standard descriptions for commodities specified. 


PERCENTAGE CHANGE IN WHOLESALE PRICES OF IMPORTANT COMMODITIES, 
BETWEEN DECEMBER, 1933, AND DECEMBER, 1934, 


Primary Products Manufactured Products 
DELO aiictste ails le 47 HOLVCOMOAtE och ct ceaas eae Sale 
Raw rubber eoeevenee + 37 Auto tires eve teerege2ene ee + 2: 
Hogs eerseeeeon ®aee & + 23 Pork CALTCaASS eenertscsee + 16 
Wheat @Coeccerecteose + 42 BLOUL cccccecsccccsccvee + y 
PER ICOCCON tencees (4+.20 Cotton, fabriceitecesscse | $2.5 
Beef hides ececvesceoe + abil SHOCS soaccrecevcecvcccs ae 5 
PISeiTOnisssesveeve (+005 Steel barS eccececceecee Unchanged 
Raw silk @eoeteeatee = 3 Silk fabrics e@oeeeeeterer® nes 
Pig lead @eeeresee ~ LT Lead pipe ero ererertere $0 + 9 
Copper @eeeeeeeeonve@ ag? 18 Copper wire @e®eteeeve 0908 be anak 


COST OF LIVING, 1934. 


The Canadian cost of living index number fluctuated between 78.2 and 79.9 
throughout 1934, and closed the year at 79.0 . Foods were highest in March and lowest in 
June, gaining gradually again during the last six months of the year. Rentals, after de- 
Clining steadily since 1930, stiffened and turned upward in the autumn months. Clothing 
prices continued to advance gradually, registering a gain of roughly 5 pec. in 1934. Fuel 
and other items such as household furnishings moved moderately higher. Declines occurred 
for pharmaceutical and toilet articles, cleaning supplies, and motor car operating costs. 
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of lesser amounts, percentages would show a slightly greater fall from 1926, and a smaller 
increase over 1913.This 4s explained by the greater importance of foods in the budgets of 
families with small incomes. Foods now are close to 30 pecs lower than in 1926 and less 
then 6 pec. higher than in 1913. It should also be pointed out that the recent rise in 
living costs will affect families with small incomes most, because food prices have risen 
faster than other budget items which the average family must have. 


It is a matter of interest, although perhaps of no great significance, that 
the general cost of living index and a partial index composed of retail prices exclusive 
of foods, have moved since 1926 practically on the same level. In other words, the relae- 
tively flexible movement of food prices has offset almost exactly the rigid structure of 
rentals and service costs for such items as electricity, carfare, hospital fees, etc. 

This has resulted in a net change roughly equal to that registered by retail prices of 
clothing, house furnishings and supplies, etc, Thus in December 1934, the general cost 

of living index was 79.0 and that for retail prices (apart from foods) was 78.6. An index 
of retail prices including foods was 74el. 


SECURLTY PRICES, 1934. 


The general movement of common stcck prices was upward in the first four 
months of 1934, with the average increase amounting to about 20 p.ce Roughly two-thirds 
of this gain was lost in the succeeding three months, after which an irregular recovery 
placed prices at the end of the year approximately 15 psec. above levels at the beginning. 
Considerable variation occurred in the movements of different price groups. Industrials 
generally followed the course outlined above for ali common stocks, Within this group, 
however, price behaviour varied widely, Beverages dropped sharply from 163.6 in January 
to 86.7 in July, and then recovered to 9356 . O41s moved almost steadily upward through- 
out the year from 147.0 to177.8. Pulp and paper fluctuated narrowly between 9.6 and 
13.8. The size of these numbers and the difference in the movements indicated, gives some 
idea of the variety existing in the industrial price field. The index for utilities de~ 
clined gradually after the first three months of the year from 58.8 to 47.5. This index 
averaged 70 points less than the one for industrials during 1934, In, other words, in- 
dustrials were 23 poco above 1926 price levels, while utilities were 47 Dec. lower than 
at that time. 


Mining stock prices advanced rapidly during the first quarter of 1934, and 
were fairly steady during the second and third quarters. They declined rather sharply in 
October and November, but advanced moderately during December. An index of gold stock 
prices showed a net increase for the year of roughly 24 pec. Gold stocks continued to 
advance for six months after prices for gold itself had ceased to rise, and similarly the 
total appreciation in gold stock prices since the mint par of $20.67 per ounce was abandon~ 
ed, has been very much greater than the currency premium established on gold. An index of 
base metal stock prices was 129.6 in December, as compared with 128.3 in January, and 
164.2 in June, when prices were af; the highest point of the year. 


Lower in st rates were accompanied by a rise in bond prices to the highest 
levels saen since 1911,/of course a corresponding decline occurred in bond yields. An 
index of yields on high grade Province of Ontario bonds fell from 97.2 in January to 76.2 
for December. 

FOREIGN EXCHANGE, 1934. 


a 


6 outstanding feature of 1934 foreign exchange history from_a Canadian point 
of view, was tae eradtal approach of the ene the ink ted States dollar and the 
Canadian dollar towards their previous exchange parities. Although all three of these 
units are now worth only about 60 p.c. of former gold values, the end of 1934 found the 
Canadian and American dollam practically at par, and the £ sterling commanding close to 
$4.86 at both New York and Montreal. This situation has not been paralleled since 
September 1931. During the year a small premium on American dollars at Montreal gradually 
gave place to a discount which for a short time in September exceeded 3 p.c. Sudden weak~ 
mess in Canadian funds in December reduced this discount to about 1 pec. The premium on 
Sterling increased from 4.5 pec. in January to about 6 p.c. in April, but by September, f 
the pound was fluctuating narrowly around $ 286. Subsequent we 1ess in the dollar cause 
sterling again to rise to a premium of about 1 p.c. towards the middle of December. Dur~ 
ing 1934, in coutries formally adhering to old gold parities( including Brees ee aca! 
Holland and Germany) most exchanges appreciated by approximately LY Dele The Italian L ie 
however, showed no net appreciation during th’.2 period. The Scandinavian peter x the 
Australian, New Zealand, and South African pounds, the Indian rupee, and the Brazilian : 
mMilreis moved closely in line with the £& sterling. The Japanese yen followed oe an ke 
Movements of sterling, but due to a weak tendency registered a net baci of 0 Pele a 
Montreal for 1934; this decline was 2 pc. greater than the fall in sterling. 


NOTE REGARDING RATIO CHART. 


: i in the price of gold, 
The chart on the following page snows ratio changes in + 
common stock prices, and wholesale commodity prices. It indicates ear the ee ae 
increase in common stock prices has been considerably greater than ee ee vee 
the beginning of 1933. The increase in wholesale commodity prices has, on : 


been materially less than the advance in gold. 
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:General : : ; Building, » Raw-and : Fully $ 
:Whole- :Pro- :Con- * Mand : Partly : and : Canadian 
:sale :ducers’ :sumers! : Con- : Manvu- : Chiefly : Farm 
:Prices :Goods :Goods : struction : factured ;: Manu- :Products 
: : 4 ; Materials : Materials : factured ; 
nL? 2 : : Materials: 
BITS. See ‘ 64.0 67 04 61.9 120 63.8 64.8 62.6 
1920 = 155.9 163.1 140.0 144,0 15507 156.8 161.6 
oe SPs 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
BT .usive B71 98.5 9507 96.1 99.9 96.5 LOST: 
eS esses 96.4 96.7 95.6 O74 97.4 95.0 100.7 
1929. 5 95.6 96.3 9407 $9.0 97.5 9300 100.8 
1930 . 86.6 82.8 8903 08 82.2 87.3 82.3 
Bea hiss : yee 6709 7Ose 219 61.9 74.8 eee 
aa 66.7 6301 feed ee 55.0 69.8 8. 
BO3S “Sees ; er O3o1 fro k 7803 56.6 (Ose 51.0 
1934x 
January oe 70.6 6509 THe go.) 61.0 7320 55-3 
February .. pa 66.9 7509 203 62.9 74.5 53.0 
March ..... 72.0 66.9 1508 22.3 627 75.0 er) 
BTL seve vs (eee 6606 es 83 ol 61.3 73-8 55. 
eee - Wisk Oise 7303 8453 62.2 Test 56.9 
MUG cscs vent 69,0 THed Seo 64.05 yrds 59-3 
BLY vay 0 ; 72,0 6943 73.9 8303 64.7 73.2 60.0 
August «s+. 2.3 100k 7469 £30 ie 73.6 61.6 
September... 72.0 69.0 Tet $259 64.56 738 61.3 
October ... FiO 6729 (30% G205 64, 4 73.0 60.9 
November .. Rive 6851 73.03 S109 64,3 72.6 61.2 
December .. Vise 68 04 (ase S105 6u..3 7207 61.6 
CANADIAN TEVING COST INDEX NUMBERS , 
plc highaed SRL 
1926-100.0) 
Retail +: Retail 
“ : p : : : > Index of : Index of 
,Total . : : ; Cloth; Sund- ; Foods, +: Fuel, 
,Cost ; Food , Fuel ; Rent , ing ; Yie8 ;: wel, : Clothing, 
, Of . Index , Index , Index, Index , Index ,; Clothing,: Household 
;Living , : : : ; > Household! Require- 
,Index , : : : : > Require- : ments 
ena lal SE a re en eee ete Soe eens) <b Women EA 
ae 6554 6622 6508 6401 63.03 66.2 _ - 
MD Nese ve : pele. blige) | s10a.5 86.5 153.2 104.0 - - 
eee 0@0.08 2100,0 2£09,0  100.0.5 200.0 100.0 100.0 100.0 
ey re oe 98.4 9851 9799 w98ce" & 9755 99,1 97.9 97.9 
ae ne 98.9 98.6 9669 101.2 97.4 93,8 97.9 97.3 
Me? sos s's's 99.9 101.0 96.4 1033 96.9 990 98.9 96.9 
Se Gee 98.6 . 95e7 10529 9509 9904 9607 94.9 
«habe ae 89.6 Tied 94,2 103.0 G22 97.4 $2.5 87 3 
1932 . “ Sis 644, 3 91.) gu. 7 72.8 94.6 Teor 80.6 
| he Wet 0367) Stet | S50 9 bfee 9207 70.4 7607 
L93 bx 
en .4. Sco Clay MSieL, weOsim coe 9267 72.6 7703 
ae ie ne 690% 87.2 80.4 69.2 Geel 13> 1103 
| | ae 79.9 72.9 a7 ut 20.4% 6959 9209 156 17-8 
April ...ees oe) ke 878 B04 6929 92.9 74.6 18s) 
aaa 785 62.68 BI6e yr der 4 6929 92.07 73-4 71729 
| Hose) (GisO) 6 Shee 19k Ost 92.7 72.9 T199 
| Ae 78.4 63,44 8760 7907 (Os) 9207 Es rae 
Mets... «7807 6903 «= S70 7967 7002, 9206 3. Ge 
5 8.0 é 2.3 92.7 74.2 79. 
September .. 79.0 68.8 88. 190f / We 
ee, «860 7903* 69.4 805 «= 8003: E1203 |. GEst if Ai 
Tovember wee 7904 6909 58 / 80°53 1203 9206 he a 
Yecember ... 79,0. 6983  SBolk 8003. .TleO0 9256 Ted {2% 
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IT he ca tae 
Dominion Statistician: R.H. Coats, LL.D., F.R.S.C., F.S.S.(Hon.) 


Chief, Internal Trade Branch: Herbert Marshall; B.As, 1.8.8. 
Prices Statistician: H.F. Greenway, M.A. 
RECENT PRICE MOVEMENTS 
GENERAL 


Recovery in commodity prices broadened out perceptibly during 1935, extending 
to the Huropean countries still adhering to the gold standard. Only two major currency 
adjustments occurred during the year. On March 50, the Belgian belga was devalued by 
approximately 28 p.c., and subsequently the Belgian wholesale price index advanced over 
23 p.c. On November 4, the Chinese government issued a decree announcing currency de- 
valuation and abandonment of the silver standard. Tkis occurred after a fall in wholc- 
Sale prices amounting to & p.c. in the Shanghai index in the earlier part of the year. 

A decline of roughly 20 p.c. in the China (Shanghai) dollar preceded the intimation that 
it would be stabilized at a level approximating 30 cents in Canadian funds. 


Wholesale price index numbers in most parts of the world advanced from one to 
five per cent. during 1935. More appreciable increases, however, were noted for Belgiw 
(over 23 p.c.), Italy (over 20 p.c.), and Hungary (over 13 p-c.). Minor declines were 
noted for Argentina, Egypt, China, and South Africa. 


The principal support for price advances came from non-ferrous metals and 
textiles. Silk and wool made substantial gains, the former rising sharply in the last 
quarter of the year. Silver was the exception to the rule among non-ferrous metals, de- 
Clining roughly 15 cents per ounce in the final month of the year. Wheat averaged higher 
than in 1934, but coarse grain prices were mostly lower. Livestock and meats generally, 
were firm. 


CANADA — WHOLESALE PRICES ,1935. 


Wholesale price levels continued to make gradual gains during 1935, as indieated 
by the Bureau's general wholesale price index number which mounted from 71.1 in December, 
1934, to 72.6 in December, 1935. The corresponding index for December 1933 was 69.0. 
This advance has been due largely to the irregular rise in prices for primary products 
which influenced the general index more than minor declines among manufactured goods. The 
continued improvement in primary product price levels relative to those for manufactured 
goods has restored to a considerable extent price group relationships existing prior to 
the prolonged decline beginning in 1929. That recession created much economic distress 
by destroying equilibrium which had not been disturbed seriously for nearly a decade. 

The extent of the subsequent corrective movement which dates from February 1933 may be 
gauged from the brief table following. Although prices are still materially below levels 
of the base year 1926, their group relationships one to another have been restored to a 
Considerable extent. Farm products are still at a relative disadvantage, but the amount 
is smaller than it has been since the first half of 1930. 


February December December December 
1933 1933 1934 1935 

PEPE OMDOR MELO fo. 6 sels BO AN 100.0 100.0 100.0 100.0 
Producers! Goods) ....+sescses 91.5 93.2 96.1 95.6 
Ponsumers! Goods. ..e.seseee “4% 108.2 106.2 102.5 102.3 
Raw and Partly Manufactured 

ECR Bich si wis 4 0 54» PB 6 79.7 85.4 90.4 92.7 
Fully and Chiefly Manufactured 

Reber alee... .oc.sareede cess 105.2 104.3 ae ae 
Building MaterialS ......+++-- 117.6 116.8 seer pear 
Canadian Farm Products .....-- 67.6 cpa ued : : 


Although fluctuations of commodity groups during 1955 were not spectacular, 
individual commodity price levels underwent considerable adjustments. Some idea of 
these changes may be obtained from the percentages of rise or fall shown for typical 
descriptions of basic commodities in the table which follows. The advance of } pc. for 
wheat compares with one of 32 p.c. in 1934, whereas oats dropped 34 p.c. after a rise 
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of 47 p.c- in the preceding year. Other coarse grains in 1935, likewise, lost much of 
earlier gains. Both cattle and hog prices moved higher, the former just about balancing 
a decline of nearly 20 p.c. that occurred in 1934. Beef hides also advanced sharply 
their increase being approximated only by the meteoric rise of raw silk prices in the 
closing months of the year. Substantial gains in nearly all non-ferrous metals were 
more than sufficient to cancel 1934 losses. Silver, alone, among the commercially 
important non-ferrous metals, showed decided weakness which developed in December 1935, 


when powerful support was withdrawn from the London market. Ferrous metals exhibited 
customary stability. 


PERCENTAGE CHANGE IN WHOLESALE PRICES OF IMPORTANT COMMODITIES, 
BETWEEN DECEMBER, 1934, AND DECEMBER, 1935. 


TE Ch nis he ar gt ee re + 50.0 RA SUS T) tet cue cicele ees nis I) 
Ramet Mere. ec dle Posi hn + 48.6 HOR ates Pesci ca sere ecrareee + 4.6 
PRS AOR ie wie dike. Seve ce + YUb.6 Pawacot tons cacae es mee cee - 3.4 
MOOT 5 yoy eee es eees ¢ + 28.6 Pig Iron .ves teens ec o8 » unchanged 
UGG 6 v4 w gibate ep ae, si 0s + 20.4 Steel Bare saiesieeeade ssi unchanged 
rR csis ts 8 hs ps ang ed +. 6.9 Qatar carers eters ae oes - 34.3 


COST OF LIVING, 1935. 


The Canadian cost of living index number continued to move gradually upward 
during 1935, advancing irregularly from 78.9 in December 1934 to 80.8 in December 1935. 
When it is recalled that the extreme low point of the recent decline was 76.6 for June 
of 1933, the moderate proportions of subsequent increases may be better appreciated. 
The rise in living costs in the past three years relative to improvement in primary pro- 
duct prices has been smaller than in many other cowmtries. 


As might be expected, higher prices have been most noticeable among foods. 
An index for this group has mounted from a low point of 60.4 in March 1933 to 73.7 for 
December 1935, representing an increase of over cO p.c. During the year just ended, 
this index advanced from 68.8 to 73.7. Prices of fresh meats, lard, butter, and potatoes 
were appreciably higher, while moderate declines were noted for rice, prunes, sugar, tea, 
and coffee. 


Fuel prices registered fractional declines which were distributed among coal, 
coke, and wood. Rentals were firm, moving an index for shelter costs up from 80.3 in 
January to 82.6 in December. This represents a very moderate rise from the low of /9./ 
for the summer months of 1934. Clothing prices, after showing a weak tendency in the 
first half of the year, advanced in the final quarter. The index for ‘this. grows Tell 
from 71.0 in December, 1934, to 69.9 in June, and then moved up again to 71.6 for 
December. Spectacular increases in raw silk prices and advances for wool were indicative 
of continued firmness. Only slight changes were noted among house furnishings, cleaning 
supplies, motor operating costs ang other family budget items of a miscellancous character. 
An index including such residual items advanced fractionally from 9e.0 in December, 1934, 
to 92.5 in December, 1935. 


SECURITY PRICHS, 1935. 


After an uncertain start in the first guarter of 1935, common stock prices 
moved forward sharply to levels not hitherto touched during the current recovery move- 
ment. The first stage of this advance ended in the latter part of lay , and was followed 
by over four months of rather aimless fiuctuation during which time price ranges gener- 
ally were narrow. Early in October a second rise commenced which carried markets pre- 
cipitately upward in a sustained movement which did not lose mementum until the close 
of the year. The magnitude of these advances may be judged from the following Prey 
index numbers based upon §/ industrial issues: December 1934, 125.6, May 1935, 1 tty 
and December 178.2. Utilities failed to share in this rise, the December Eos index 
being 47.5 and that for the following December 50.1- The behaviour of various rey 

has differed widely. Transportation and pulp and paper issues, for example, are sti 

at low levels, the former group index being 22.6 for December, and the latter 15.9 
despite some impr ovemen t during the year. Textiles at 70.4 for December averaged ma 
than the preceding December number of 74.3. Other groups, however, recorded eas cae cg 
advances as indicated by the following December 1934-Dec ember 1935 corr a io a 
and Allied Products 130.3 and 148.5, Beverages 93.6 and 161.0, Iron and Steel sf 9. an 
125.0, Milling 71.0 and 16s {4 end Miscellaneous issues ine Luding International Nickel 
166.2 and 294.5. A general index for industrial and utility common stocks mounted from 


86.2 in December 1934 to 107-4 in December 1935. 
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In the mining Section, gold stocks and base metals behaved quite differently. 
The gold group remained comparatively inactive for the first four months of the year, 
and then commenced to lose ground until August. Subsequent recovery was Spasmodic and 
an index for the group was 116.9.3n December, materially below the preceding December 
level of 124.7. Base metals broke away in March from the inertia which characterized 
all security markets in the early months of the year. Their advance Was interruptéd in 
June and July, but gathered momentum again in the fall momths. The December index was 
201.7 as compared with 159.2 in May and 129.6 in December 193544 Composite price 
index of mining stocks showed 2 moderate increase for the year, being 124.9 in December 
1934 and 133.6 in December 1935. 


High grade long-term bond prices reached a peak for the past thirty-five 
years in January 1935. For the balance of the year prices held fairly firm with the 
exception of a temporary reaction in August and September. An index of Dominion of 
Canada long-term bond yields Moving Conversely to prices, remained between 70.9 and 


73.4 from January until September, then mounted to 79.8, falling back finally to 1505 
in December. 


FOREIGN EXCHANGE, 1935. 


The promise of returning stabilivy held out by exchange movements in the 
latter part of 1934, failed to materialize. Xecurscat pressure upon the remaining 
'vold bloc! currencies gave warning of vheir continued precarious positions. The group 
was reduced late in March, when Belgium devalued its currency by approximately 28 p.c. 
following a flight of Capital and serious gold losses. Later on, the position of the 
Dutch guilder and the French franc became critical. These currencies were suteessfully 
defended, although in the last four months of the year, gold shipments from France 
approximated $500,000,000. The £& sterling was subject to speculative selling late in 
February which spread from a local disturbance in Commodity markets. Montreal quotations 
on sterling dropped approximately 9 cents to $4.802 at this time, but gradual recovery 
Carried the market upward again until sterling was quoted between $4.99 and $5.00 during 
August. Considerable purchases of silver in London by the United States Treasury were 
a factor in the strength shom by sterling during the sumer. In September, gold com- 
menced to flow from London to New York to meet seasonal commitments, but no appreciable 
reaction in sterling rates occurred, Rates on Canadian dollars reflected to some ex- 
tent movements in sterling, but remained fairly stable for the greater part of the year. 
Temporary weakness in October advanced the premium on New York funds to 2 p-c. but this 
Was gradually reduced again to about 1 p.c. Considerable interest was attracted by 
the abandonment of the silver standerd »by China during November, and devaluation of the 
China (Shanghai) dollar to a level approximating 30 cents in Canadian funds. Earlier 
in the year, this wit had been quoted around 37 cents. Another event of importance 
in exchange markets was the restoration of unrestricted exchange movements by Austria. 
There followed a considerable repatriation of funds to that country. The Italian lira 
which had commenced to slip from the ranks of the gold group in the latter part of 
1934, continued to weaken gradually during 1935, and was quoted upon a nominal basis 
in the closing months of the year. 
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AN WHOLESALE PRICE INDEX NUMBERS , 1925-1935 


: : : Building : Raw and: Fully 
: Whole- Pros : Con- * end sCon-. Partly» < fand : Canadian 
: Sale >; ducers' : sumers!: struction: Manv- >: Chiefly Farm 
; Prices : Goods : Goods : Materials: factured: Manu- PEP roducts 
: , : : Materials factured : 
: : a : Materials: 

64.0 ot 62.0 67.0 63.8 64.8 64.1 
155.9 164.8 TS65% 144.0 154.1 156.5 160.6 
100.0 100.0 100.0 100.0 100.0 100.0 100.0 

Q/-/ 98.5 G53 96.1 Sie, 96.5 10e.1 

96.4 96.7 5.6 97.4 97.4 95.0 100.7 

95.6 96.1 O..7 99.0 97.5 93.0 100.8 

&6.6 G2.5 89.3 90.8 62.2 87.3 82.3 

Teal evpen Toee 81.9 61.9 74.8 56.3 

6637 62.4 flues i fae 55.0 69.8 4g .Y 

6/ <1 63.1 Tiet 78.3 56.6 10n2 51.0 

TAO 67.8 Ved 82.5 63.5 73.4 59.0 

Thad 68.5 73.4 61.8 64.5 Doak 61.4 

Wea 69. 3 74.0 Sr.6 65.2 unt 62.0 

(eas 69.3 ee $1.4 65.5 74.3 62.7 

eS (0.6 735 20.9 66.6 74.3 64.7 

tees 70.6 ioee 80.9 66.5 73.3 6u.1 

[is5 69.3 eee capa 65.2 Tes6 61.4 

iss 68.7 mA edt 82.5 65.2 (258 61.5 

(iro 69.2 73.0 82.44 65.2 Te. 61.8 

72.3 70.2 13-3 82.5 67.2 feck clear 

rere 70.6 oe Z2.2 68.0 73.4 65.8 

tet 69.6 oe Se. 67.5 72.9 65.0 

72.6 69.44 74.3 83,2 67.3 72.9 65.4 

CANADIAN LIVING COST INDEX NUMBERS, 1913-1935 
(1926=100.0) 
Total : > Retail oe ReGeaen 
Saat wT index ot 2 elmadescmont 
of : : @igtiess osunde: Foods, ; SE 
Living Food ‘* Fuel ‘* Rent ing y rilos es Fuel, > Clothing, 
Index Index ' Index * Index ' Index * Index’ Clothing, > Household 
: : : : : Household: Require- 
: : Require- : ments 
: tee es : eo Sr oments «on es 

65. 66.2 05.8 64,1. 63.3 66.2 - S 
otves 1S. Oe eo 86.5 153.2 104.0 - - 
Z0080", 10070: 100.0: §200,0 100.0 100.0 100.0 100.0 

98.4 98.1 os) 98.8 975 99-4 oT 29 Bl 9 

98.9 98.6 OGse w 10sec 97.4 98.3 97-9 Wee 

GG59 stlOINO, © 9624s S05 23 96.9 99-0 98.9 96.9 

99.2 98.6 9p. Je Deg 93-9 99.4 960.7 94.9 

89.6 ies 94,2 103.0 82.2 97.4 82.5 (23 

S14 64.3 g1.4 Q4u.7 12.6 94.6 col 80.6 

Tie 63.7 Siay 85.1 67-9 G27 70.4 Loar 

Vera 69.) Brat S061 70.5 92.1 73.9 78.2 

78.8 68.8 88.8 80.3 rk0 92.1 73.8 78.6 

78.9 69,2 88.8 80.3 Tie0 92.1 74.0 78.6 

7818 —- 6955 = 88. (e * 80.3 fous 92.1 74.0 18.2 

TOG we oeIG = BRR el 8045 10.3 g2.1 13-5 ia 

78.6 68.7 85.9 gi.4 70.3 92,1 73.3 ree 

78.8 69.3 84.8 81.4 69.9 92.6 73-4 {7-2 

Vee = 60:3 2° 8G = sen. 69.9 j2.4 (5-4 17.2 

7oeh = 7ite- Peg lk Seer ds 69.9 92.5 74.4 77-4 

Toh ono) Feo EP elas 71-6 92.6 74.8 18.5 

soe sot = Boy * Se.08 BOF Gels 75-6 78.6 

Gone, 7332." 87-0 1 Rae o 71..6 92.5 76.0 (8.7 
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PRICE MOVEMENTS, 1936 
IVTERNATIONAT, © SNDENG CBS 


After remaining comparatively inactive during the first six months of 1936, 
international commodity markets moved upward in the sscond half of the year displaying 
a degree of strength much greater than in any precoding period of the recovery movement. 
This was particularly marked in countries of the former European gold ‘bloc! that had 
abandoned gold parities late in Septembor, but substantial increases were also recorded 
for the wholesale price levels of most other coumtrics. Czechoelovakia was the one note- 
worthy exception to this statement. Improvement in the supply situation of many basic 
commodities along with more confident buying for industrial purposes furnished the main 
Support to rising markets, There also were indications of increasing spoculative activity 
in commodity exchanges as wall as in stock exchanges, both of which recorded wide advances 
in most countries, Repercussions of commodity price rises may. be observed from the 
following table showing international wholesale price movements between December 1935 and 
the latest month of 1936 for which data were available: 


PURCENTAGH CHANGE IN WHOLESATE PRICE LEVELS ,1936. 
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CANADA, 
WHOLESALE PRICES, 1936 | 

The goneral icvel of wholesale prices in Uanada advanced 9.6 poce during 1936. 
This was represented by a rise in the Dominion Bureau of Statistics wholesale price 
index number from 72.7 to 7907, which compares with 63.5, the extreme low of the preceding 
decline reached in Fobruary 1933. The December 1936 wholesale price index was thus 
2505 peCe above the depression nodir, and it is noteworthy that more than a third of sub- 
Sequent recovery has coms in the year just ended, Of even greater interest is the fact 
that the 1936 increase came almost entirely during the past six months after a period of 
two and one half yoars of excepticnal stability. Tho 1936 advance has beon very unevenly 
distributed as may be observed from the following percentages of increase for different 
commodity groups: Vegetable Products 28,0, Animal Products 1.8, Textiles 200, Wood - 
Products 568, Iron and Lis Products 4.9, Nonm-#errous Metals 1708, Non-Metallic Minera 


ds 


Oe5, Chemical Products 1.9, and Canadian Farm Products 2906. 


. Vt One - A tn « 4 4 PTroaAANs a to compensate 
These widely Jifferiug cates of increase, however, have served 
for earlier uneven rates of decline, so that price relationships of significant Scapa 
groups have been practically restored to pre-depression relative positions, althoug re 
etill averaging about 20 poCo lower than 1928-29 levels, That is, commodity erotn os : 
4ndexes now vary by only small amounts from the December 128 oe ae esd ecte sacs ess 
lp ‘ “4 fs . rn a a ee 

whereas in February 1933 the differences were as muc as Dolo 
Beh ioont changes has been to improve materiatly the purchasing pores of the large - 
numbers of primary producers who form a Dre pone tees part of SA ieee Rayer, 

ad: restoration of price relationships to pre- opression pos: 

a the following table which shows various commodity group indexes expressed as a per 
centage of the general. wholesale price level]. in specified periodse 
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AS might be expected from the irregular rise in the price levels for commodity 
groups, there were wide divergences in the behaviour of individual commodity prices. 
The sharpest advances occurred among primary products which showed small gains or losses 
during 1935. Thus the 1945 decline of 34 peCo in oat prices was followed by a 1936 
increase of 83 poc. Other impressive gains were recorded for raw rubber, wheat, wool, 
pig lead,and copper. Hides, tin, cotton, pig iron,and steel showed moderate improvement 
while cattle, hogs, raw silk and ray sugar declined, in most cases by small amounts. 
Although speculative activity caused som@ anxiety in the closing months of the year, 
price increases generally were justified by improving demand and definite decreases in 
world Supplies. This was particularly true of wheat, rubber, and the non-ferrous metals. 
The extent of 1936 price changes may be observed from the table following which shows 
percentage changes in Canadian wholesale prices between December 1935 and 1936 for more 
important basic commodities 


wo 


PERCENTAGE CHANGR IN WHOLESALE PRICES OF IMPORTANT COMMODITIES BETWEEN 


SS a 
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DECEMBER 1935 AND DECEMBER 1936. 
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COST OF LIVING, 1936 
An upward tendency in foods, clothing, and rentals caused the Dominion Bureau 
of Statistics cost of living index for Canada to advance from 80.5 to 81.8 during 1936, 
again of 16 p.c. This represents a rise of less than 7 pec, since the low point of 
the preceding recession which ended in June 1933, and compares with an increase in whole- 
Sale prices of over 25 poco for. approximately the same period. Retail prices, of course, 
have not had time to become fully adjusted to the recent sharp advance in wholesale prices. 


The food price index mounted 2.2 poc, during 1936, supported by higher quota- 
tions fereges, milk, cheese, bread, flour, rolled oats, tea and potatoes. The only large 
increase was for potatoes which had been wusually low in the preceding year, Price 
declines were registered by nearly all meats, as well as for lard, butter, sugar, and 
coffee. The food indox in December 1936 was 750% poCe of the average lewel in 1926. 
There was, however, a considerable range in the position of individual foods relative 
to 1926 average prices as may be observed from the following summary: 


TECEMBER 1936 RETAIL, FOOD PRICES AS A PERCENTAGE OF 1926 AVERAGES 
less than 70 peco of 1926 averages ~ Veal, mutton, pork, bacon, lard, butter, coffee, 


potatoeso 
Prom 70 pece to 1909 Polo ~ Beef, cheese, flour, rice, prunes, Sugar, teas 
From 80 peCe to 8909 Pole - Bread, beans, vinegaz’s 
90 peCe and over - Milk, eggs, rolled oatse 


Compared with the 2.2 pot. rise in food prices in 1936, there were increases 
of 2.8 pecs in both clothing and rents, of Ool pot» in the miscellaneous section, and a 
decline of 0e5 poco for fuels, Both coal and coke price averages ended the year fraction- 
ally lower than for Tecomber 1935, while changes in other fuels were of inconsiderable 
proportions. The advance in rents anc. clothing was somewhat greater than in 1935. Raw 
textile materials, particularly wool, were firm in price as the year ended. Decreases 
in theatre admissions, tobacco and periodical journal prices were slightly overbalanced 
by increases for household effects, furniture, health costs, and motor operating costs 


in the miscellaneous groupo 


SECURITY PRICES, 19360 
Security prices in nearly all fields registered sharp gains during 1936 despite 
corrective reactions in the spring months and again in November. ‘The magnitude of net 
changes for the year in different sections of the market may be appreciated Wie 
to the following group percentages of increases Base metals 58 peo; predaare eh oue 
26 DeCe, wtility common stocks 25 poCo, industrial common stocks 19 Peo» a i hae 
12 pece, and Dominion of Canada long-term bonds 5 poCo The marked improvemen sa p es 
ferred stocks and utilities in contrast with their lethargic behaviour during the pa 


‘few years was one of the outstanding developments of 1936. 


| fhe Bureau's indox of industrial common stocks advanced sharply fram 178ee 
to 200.0 in January and February, with tho latter month witnessing the heaviest trading 
‘in recent years. A minor reaction in March was followed by a second one of more importance 
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in April which marked the Tirss serious setback industrials had received since July 1934 
‘3 end of this movement came in May when the industrial group index averaged 187.9. ; 
wring June and July recovery was hesitant, but in the next threo months prices mounted 
apidly, this advance being comparable to the sharp rise in the final quarter of 1935. 
nlike that movement, however, its 1936 cousternart received a serious sotback in the 
cond and third weeks of November, ‘The market immodiately resumed its advance in 
e ember, showing much greater recuperative power than after the spring decline. ‘he 
ecember average index of 212,% compared with the high point for the year of 2261, 
vecorded for the second week of November, 


Utility common stock prices followed the same general movements doscribed 
oove for industrials, except that tho November reaction was slight and the Decomber 
‘secovery relativoly stronger, he whility index mounted from 50.1 for Decomber 1935 to 
720 for February and then dropped back to 5°05 in May, Subsequent reactions were so 
mall that each succeeding monthly index showed an increase, the final Docember number 
eing 62.8. Were i% not for the Transportation sub-group, the December Utility index 
fould have been more than 20 points above sts current level, This may be observed fron 
the following Utility sub-srow indexes for Dscembers ‘Transportation 34,6, Telephone 
mid Telegraph 120.4, aud Power and Traction S251. 

Gold stock price movements apneared to anticipate those in other groups by 
several months. Thus the-” initial decline commenced late in January, while recovery 
as occurring during the April reaction in other sections. From mid-May wmtil late in 
Xetober golds declined gradually, then turned upward and continued to gain throughout 
ne precipitous drop in industrials during November. The peaks and troughs of the year 
were Markad as follows, January 124.8, Februazy 130.2, March 122.7, October 126.4, and 
December 131030 


T= 


Base mtals gained more consistently than sny other group, rising from 214.8 
in January to 241.1 iio Then after a minor decline to 239.2, they advanced with- 
out interruption to r December. Spectacular increases in base metal commodity 
prices, particularly in the final quarter, furnished considerable support for improve- 

ices, Gains of tho latter, however, were approximately three 
times as great as those for commodity prices. 


Dominion of Cenadae, long~teim maturities moved to all time high levels in the 
first three-quarters of 1936, on markets which were exceptionally steady. The gradual 
progress of the Bureau's Dominion long-tema price index from 11302 to 119.4 during this 
period was wbroken, save for a few short fractional reactions. The most serious of 
these came in April when the Province of Slberta defaulted on the principal of a small 
maturing issue and redused interest payments on it fron 6 pot. to 3 poc. Within the 
month, however, prices had fully recovered small .0sses occurring at that time. The 
strength of the market was tested at irregular intervals by Dominion financing which 
was mostly concerned with refunding. A good recepiiun to the $48,000,000 refunding issue 
floated in New York in January stimulated the homs market. Oversubscription of a 
$20,000,000 general purpose domastic lcan and a successful refunding operation in excess 
of $115,000 ,000 in June furnished further evidence of basic strength. The same favour- 
able reception greetcd the $100,000,000 issue on September 10, of which $73,000,000 was 
for refunding. 


The break-up of tho European gold ‘bloc’ in the final week of Septomber and 
the subsequent currency devaluaiions by France, the Notherlands, Switzerland, Italy, and 
Jzechoslovakia wore follcwod by moderate price declines which carried the Dominion index 
dom from 119.44 at the middle of Soptembor to 116.6 for the final week of October. 


Gradual recovery in the lest two months brought it back to 11804 at the e7:s¢e of the 
Y6are 


oes 


Other exchanges developments were overshadowed during 1936 by the struggle to 
preserve the gold parities of Zuropean gold ‘bloc’ currencies, the French franc, the 
Swiss franc, and the Dutch guilder. On September 25, the French Minister of Finance 
announced that the franc would be devalued, and the Same ation was taken tin the nextfew 
lays by the Netherlands, Switzerland, italy, Czechoslovakia, and Roumania, The co~ 
Mperation of centrai bank and Treasury authorities, particularly those of the United 
fingdom, the United States, and france resulted in comparative stability being restored 
y the middle of October. A marked improvement in ‘tho Brazilian milreis and the Argentine 
peB0 also attracted considerable inserest during 1936, as did the woak position of the 
Tapane se yen as the year closed. Theoughous 1936, New York funds ait Montreal remained 
tlose to par, sometimes slightly above and sometimes a little bolow.e Following devalu- 
ation of the franc, sterhing rates at Montreal droppee about 14 cents to close the year 
at approximately $4.90, The following summary of happonings related to foreign exchange 


"211 supplement the above tricf commentso 
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FORBIGN EXCHANGE GUMMARY, 1936 


The French fran oo Semporarily on news of Premier Laval's im 
yal p 


pending eterna , bus was steady at 6,63 cents as the resignation 
went into effect oa Tele 2% 


The United States dollar dropped 1 of ono per cent. when it became 
apparent that tho Presidential yoss of the veterans! bonus bill would 
be overridden. This loss had boon fully recovered by the middle of 


February, when Now York funds wore at par in Montreal. Gold flowed 
from New York to Europo during this poriod. 


Sterling touched $5.00 at Montreal, up 5 cents in ten days. 


Arrangements for $° “LSish loan to France were reported 
complete, The tra ‘fectod later without undue disturbance 
of the London-Pari. armarking! gold holdings of the Bank 
of France and by ths Bank of France discounting sterling bills. 


Japanese yen Grops Pe rom £9009 cents 4 23.86 (February 27) following 
political crisis and assassination P tH statesmen, Loss recovered 
by end of first woek ia March 


Shanghai dollar moved 


indopendsastly of United States dollar. A Shanghai 
cable intimated tho Chins dollar was being managod with respect to 
Sterling and the Unitcd States dollar. 


German occupation of Keincland precipitated brief slump in European 
currencies, 


ranc Yollowed by an increase in the 


Persistent pressure on French fz 
from 34 poCo to 5 Peto Gold flowed from Paris 


official disecuns rate 
to New York. 


Reports stated the Russian rubles had been stabilized at the equivalent 
of three French francs (tho frane was then 6,64 cents), 


European currencies declined as nugctiations for a French loan in 
Amsterdam broke down, The franc wat wider heavy pressure with gold 
Still flowing from Paris to New York, 


Poland abandoned the gold staadard bub intimated the zloty would be 
maintained close to #%s gold parity (zloty 18,81 cents). 
Lum indicating support of franc would continues, 


A statement by Premier 3B 
re and gold exports lessened, 


served to ease pressut 


A pact was annowicsd between the United States and China, under which 
the former would purchase silver from China, thereby making available 
dollar exchange to support Chincss currency. 


Sterling again reached $5.00 at Montreal, up 5 cents during the month. 
The premium on New York fuids also increased fractkonally during 
this period. 


Pressure on the Freuch fvanc again increased and gold was shipped in 
large quantitics to New York, The Dutch guilder remained strong and 
the Netherlands Bank reduced its discount rate from 4 poCe ee DeCe 
on Jue 29. Sterling et Montreal moved up from $5.00 to $5.0 +3 and 
then reacted to $5,032. French goverament measures resulted in some 
capital repatriation in latter part of June. 


Spanish outbreak depressed European currencies which had been firm in 
the preceding thres weeks, The pe seta was supported for a short time 


at approximately 13./0 cents. 


Spanish peseta exchange ratos became nominal at 13.60 cents. Gold 
again flowed from Par: 3 to New Yor'cs in small quantities. Free Tate 
on Argentine pesos at. aes more than + cont to 28.15 cents during 
August, reflecting jmprovemcnt in the foreign trade and financial 


position of the comurye 


wren ebostt : 
7 7 as 7 e 
apghas Suc iw ‘ts 


' 
oe be he 
> 

+l 

’ 
=e 

ore 

' 

fom 

t 

- = 4 
= % - 

’ 

‘ 

’ 
~~ ite = - 


al ma, 8D need bel gaottiv 


eout ftods 


ae 


ood 


ea" Bul sog on a = 


gopi fs x 
> a 


a é - 
eaenad Jcet a © ad The te 


eectiitearp ifsc. 
e2.8: eo Jities 


a6 ca €3 
— ~— 
Me mf pte 


arnt: 
> bontatoiat 


>> ~os r 7 
nad mt kbs LLiseS = 
PO Os Gm BE 


i Sesest 
iu Pxactoed wule 
- 9 oust Foret <f 
¢ befoset onde 
tiace: fer ige: 


: Db Meavittye des * 
, be! Lhe S210 
ixolgga 7A 


= 
ao ro 
~ 
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eptember 10 = large gold flow from Pacts to New Yori resume do 
ek . Bank of France discowns rate increased fron 


e5- French Minister of Finance announced devaluai 
sented to Chamber of excl 


28 = Switzerland & to devalue os Uireen 26 PoCo and Fo5 
final week of September the currenc 
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were pegged previous y been kent in line with 
units of th the samo time tho Brazilian milreis 
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satting new valuo of france equivalont 
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tober  1- French davaluatiox 
gold. Old parity equal to 58.95 


to between 43 and 
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5- Italian lira devalued 40.9% pot, = JO to the sterling, and 19 to the 
UeSs dollar. 


6— Netherlands guiider steadiod Just abe ° 83 oon 
former level. Dutch tie 
natural ievel. 


ees aout Mh cents below 
to allow guilder to find now 


8.~ Czechoslovakian cx 
SE me i 
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tween 15034 poGe and 22097 peco 


Kingdom, the United States, and 
30m exchange stabilization 
on 24 hours notice. 


France 
authoritie 
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15 ~ Bank of Franco official discount rate returned to 2 pec. after success- 
ive reductions, 


lovember lf - Influx of foreign 
ing official warning 
tinved SReESaESTTy 


w York security markets subsided follow- 
2 may be taken to curd it . Inflow con- 


23- Belgium, Nethexlai 


L Bank of Roumenia was author- 
i por kils of gold, equivalent 
m ths 1929 gold parityo 


About the middis 
ized to revalue 
to approximately 


fecember 17 ~ Forward frencs strong following resumption of trading in France. 


29 Sharp break occurred in rs 
mark rate was maintaine 


1an maries although the official 
10. », 
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PRICE MOVEMENTS , 1937. 


TERNATIONAL TENDENCIES 


The price outlook changed rapidly during 1937 with early fears of excessive 
inflation in the spring months giving way to uneasiness regarding Bharp declines in 
basic commodity markets during the fourth quarter. The most Vigorous phase of the price 
_ recovery extending over the past five years occurred in the latter half of 1936 and , the 
first quarter of 1937. International Commodity markets reacted abruptly in April, and 
then displayed somewhat hesitant behaviour in the summer months, before recording fur- 
ther severe losses in the final quarter of 1937. General wholesale price levels, less 
sensitive than highly organized markets, were slower in reacting to recessionary in- 
fluences and in most countries showed net increases for the year. These were quite pro- 
nounced in certain widely separated countries, including France, Norway, and Japan, 
In most cases, net advances were less than 5 per cent., having been whittled down by 
last quarter declines. Wholesale price levels in nearly all countries remained mater- 
jally highor than at the end of 1935 by percentages ranging all the way up to 70. Liv- 
ing costs lagged in characteristic fashion, and did not show the full impact of higher 
wholesale levels until the second half of 1937. Failing further pronounced increases 
in basic commodity markcts, however, continued broad advances in living costs scem im- 
probable. Unusual efforts were oxerted by a number of national authorities to curb the 
rise in commodity prices. ‘This was true of sevoral continental European countries, the 
Irish Free State, and Japan. In at least one case, that of Switzerland, price declines 
towards the close of the year led to a relaxation of control measures. 


PERCENTAGE CHANGES IN WHOLESALE PRICE LEVELS SINCE DECEMBER, 1 F 
December, 1935 December, 1936 


Country to end of 1937* to end of 1937 
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x Latest month available. 
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CANADA 
WHOLES PRICES, 1 


e irregular rise in Canadian price levels dating from February 1933, re- 
ceived its be faster setback in the last half of 1937. The Bureau's index of whole- 
Sale prices for December was 82./ on the base 1926-100. This compared with a December 
1936 figure of 79.6, and indicated a net rise of 3.9 per cent. Year-end arene dil 
however, fail to give a true picture of price movements. The rapid advance whic . 
featured the latter half of 1936 continued at an accelerated pace until the final we 
of March when the Bureau's weekly index reached a peak of 86.9. Coincident with com 
Soquent recession in world commodity markets, Canadian price levels reacted ea ely, 
carrying the index to 84.1 for the week ending June bie Rapid ee Ame ar. 
grain crop en the Prairies then stimulated an advance in the Canadian Farm 
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index of more than 12 Pec. in the next 5 weeks, while the general index rose 4 per cent 


to &7e7. A Second decline commenced in August, and Subsequent monthly indexes fell 
steadily with many wholesale prices ending the year considerably below opening figures, 


Movements of indexes for the various component materials showed less varia- 
tion in 1937 than in 1936. In the preceding year the range of dispersion was marked by 
vegetable products which advanced 25.2 pec. and by a rise of 0.6 pec. for non-metallic 
mineral products. In 1937 the range was from +13.9 p.c. to ~7.1 Pec., and the actual 
percentage changes were as follows: Vegetable Products +1.5, Animal Products 45,8, 
Textiles -2,7, Wood Products +8.5, Iron and Its Products +13.9, Non-Ferrous Metals -7.1, 
Non-Metallic Minerals +1,4, and Chemicals +2.0, 


The rise which took place during 1936 materially improved the economic 
position of large numbers of Canadian primary producers, and 1937 saw only minor readjuat- 
ments in this regard. The table below giving the indexes of the various economic groups 
expressed as percentages of the general wholesale price level, shows this gradual adjust- 
ment since February 1933, when differences were as much as 50 pecs. This change has 
come about largely through rises in raw material prices which have advaneed Producers! 
Goods, Raw and Partly Manufactured Materials, and Canadian Farm Products until they are 
about on a par with manufactured goods. 


The predominant position of raw materiale in Canada's export trade has con- 
tributed largely toa prenounced rise in an index of wholesale prices for more important 
exports. A corresponding series for imports has advanced less rapidly but remains higher 
relative to 192% price levels than the export index. The margin of import prices over 
export prices on this basis has been reduced from almost 30 per cent. at the beginning 
of 1934 to approximately 10 per cent. at the end of 1937. During the past year, however, 
the price position of imports improved slightly relative to that for exports, with the 
import index advancing from 83.4 to 86.3, and that for exports from 75.7 to 78.9. 
December figures for both series were well below mid-summer peaks of 92.7 for imports 
and 85.8 for exports, 


COMMODITY GROUP INDEXES EXPRESSED AS A PERCENTAGE OF THE GENERAL 
WHOLESALE PRIGE INDEX, 1933 - 1937 


February December December December December December 


1933 1933 1934 1935 1936 1937 


General Wholesale Price 


OO Ee re 100.0 100.0 100.0 100.0 100.0 100,0 
Producers! Goods .e.essecces 91.5 93.2 96.1 95.6 101.0 100.0 
Consumers! Goods .eesceseee 108.2 106.2 102.5 102.3 96.6 95.6 
Raw and Partly Manufactured 

Materials Se 1967 85 4 90.4 92.7 99.6 9767 
Fully and Chiefly Manvu- 

factured Materials ....... 105.2 104.3. 102.0 100.4 97.1 97.0 
Building Materials ....ese5 ity PS 116.8 114.5 114.6 110.3 110.9 
Canadian Farm Products ees. 676 Tiel 86.6 90.1 103.5 101.8 


Price Movements of Basic Commodities. 


In order to understand the underlying character of recent price trends, it 
ig necessary to examine basic commodity price movements in detail. Percentage changes 
in price for 20 such products between December 1935 and 1936 ranged from an increase of 
137 per cent. to a decline of 10 per cent. ‘The sharpest advances were for grains, flour, 
non-ferrous metals, rubber, wool, and hides and skins. ‘The only decline of consequence 
was recorded by cattle. Variations in this group for 1937 were much less, ranging from 
en increase of 27 per cent. to a decrease of 33 per cent. The greatest advances were 
for wood pulp, cattle, butter,and pig iron, while textiles, coarse grains, and non- 
ferrous metals moved lower, Whereas 1 items increased and 6 decreased in price during 
1936, 10 rose and 10 fell in 1937. Advances predominated, however, as indicated by a 
rise of about 4 per cent. in the general wholesale price index in 1937 and of 9 per cent. 
the preceding year. Excepting raw silk, all 10 items which declined in price during 
1937 had shown increases in 1936 and the largest decreases occurred in the prices of 
most articles showing the most substantial gains in 1936. As a result the range of dis- 
persion, comparing December 1937 prices with those in December 1935, was materially less 
than the single year comparison of year-end prices in 1935 and 1936. An idea of the 
unsettled nature of commodity markets may be obtained from the following distribution of 
items according to their price behaviour in the past two years. 
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Percentage Change in Price 


Dec.'35-Dec.'36 Dec. !36-Dec. '37 Dec, !35-Dec. 137 


Rising in both 1937 and 1936 


Wheat Ceoeeeseeore err oenvesese 


+ 45 + 9 + 58 
Se ae aan + 36 te oe ae 
lore) Pp o0P7CF eB CeO Cee oe + y + eT + ge 
Pig Iron Pe FPoetetoreosesnorne + 5 + Li + 2 
Lumber C9HFCHSTCOROCL Ee L eee OG + 10 + yy +1 
Rising 1937 Falling 1936 
Butter ee 2 2 as F4 3 “f 16 + ry 
Cattle CF CPD ORO CROSSE EH HOOD = 10 + zak + 10 
Hogs Ce ee ee oC a rs ~- ny + 5 + 4 
Coal Ce Pe oF FSO HCO OCR OD HEE ES - 1 + e + ah 
Petroleum Products J...ersce ~ «2 + e 0 
Falling 1937 Rising 1936 
SIS TTetaTe al eih Sikn.6 Ud oso ess 6 ea +137 oy 22 + 85 
Barley ee®eo0ec oe ce oS eBoeeeoe oe Fy +132 -= 22 + 1 
Oats 08®°2°°H 07888 7%s CH S60 0007 + 34 = 6 + Te 
Rubber oP PH OH CSCe Fe OH LK HF e890 + 59 - 2] + 16 
Raw Wool Ceoece ote Feo eo ee ee Oo + 52 ra Le + 15 
Copper 0827200 FT CH CHF SHES Fed + es aes 8 + 13 
Lead Ce ee ee i) + 34 . 40 = 5 
Bees EMG SISINS 53.sceerco0 + 22 w= 29 ome 
BPERCOULON GUT hsorasenece + 6 ~ D5 ~ 29 
Falling in both 1937 and 1936 
Raw Silk @eoeeeccoe®eSeeeo0 8 =. %) a 20 aa ee 


The contrast between the price movements in field and animal farm products is striking, 
and would be more so if wheat comparisons were based upon lower grades. Premiums on 
No.1 and 2 Manitoba Northern wheat established in 1937, accounted for much of the rise 
in wheat prices while other grains were declining. Advancing prices of livestock and 
dairy products compensated to a considerable extent for 193/ decreases in grain prices. 
Although wool and cotton moved upward in 1936, the underlying price structure of all 
basic textiles showed decided weakness in 1937. Iron and steel products were firm in 
both years but non-ferrous metals dropped sharply in the latter part of 1937 following 
excessive speculative interest which collapsed in April. Wood pulp and lumber gained 
in both years, although 1937 increases for lumber had been practically lost by December. 


As with the general indexes, year-end comparisons for these 20 items hide 
the appearance of changing trends. Four commodities established yearly highs in March, 
namely, rubber, copper, lead and cotton. lumber and hides and skins reached a peak in 
April and pig iron did the same, remaining unchanged from then until the end of the 
year, The high point for wool came during May, while the hot, dry weather of July sent 
grains and flour to the year's record levels. Barley, however, failed to reach January 
figures at this time. The highest level for petrolewn products also came in July and 
was maintained until October. August witnessed top prices for cattle and hogs, and 
wood pulp reached its maximum in September. For the fourth quarter, declines were 
general, ard with the exception of seasonal highs for coal and butter in November and 
December, prices entered low ground for the year. Raw silk alone failed to show 
Strength at any time and declined almost without interruption from January levels. 
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January proved to be the lowest month for pulp, iron, lumber, cattle 
and petroleum products, although lumber was down again by December almost to opening 
price levels. Coal reached a seasonal low in March and April as did butter in May. 
A weighted average of wheat prices was lower in June than at any other time during 
the year. Flour reached its minimum in November in sympathy with milling grades of 
wheat, although premiums on higher grades kept the whcat index 1.4 per cent. above 
June. Rye, hogs,rubdber, and cotton also were at the lowest level in November. Barley, 


and oats, copper and lead, wool and silk, and hides and skins closed the year at the 
low point. 


The extent of 1937 variations may be observed from the following state- 
ment which gives the indexes for the various series in December 1935, 1936 and 1937, 
and for the high and low months of 1937. It might be pointed out that daily records 


would increase the range of fluctuations which is narrowed also by the use of composite 
price series, 


WHOLESALE PRICE INDEX NUMBERS OF IMPORTANT COMMODITIES IN CANADA, 
DECEMBER, 1935, 1936, 1937, AND 1937 HIGH AND LOW. 


(1926=100.0) 
December December December 1937 1937 

Commodity 1935 1936 1937 High Low 
Barley «-resesece 5203 12l.¢e 94.9 134.4 Jan. 94.9 Dec. 
a ae 5307 98.6 92.3 125.3 July 92.3 Dec. 
EO CSS HNe ed 5 00 Wy. 104.4 81.2 152.8 July 79.5 Nov. 
OU ees 56.1 81.5 &8.7 98.8 July 84.6 June 
PERT Seb 4ececoes 69.3 glh..0 94.5 107.5 July 93.0 Nov. 
Raw Rubber .eseee 2 OH yu 32.0 52.8 Mar. 31.3 Nov. 
Hides and Skins . $4.0 102.4 73.0 120.9 ber, {320° Dee. 
ae 85.0 76.9 93.4 117.7 Aug. 85.8 Jan. 
G6 eT eee 61.9 61.2 64.1 7908 Aug. 62.5 Nov. 
a 68.1 66.1 76.8 76.8 Dece 60.8 May 
Raw Cotton s.ecee 7004 TH.5 50.1 84.3 Mar. 48.8 Nov. 
Raw Silk wscccene 5520 32.0 25.6 33.3 Jan. 25.6 Dec. 
Raw Wool seseceee 59.6 78.4 68.6 100.9 May 68.6 Dec. 
Lumber and 

PUSUEY s5as0seee 81.0 89,1 92.5 105.0 Apr. 92.0 Jan. 
Wood Pulp ..ccece 670 69.9 BSe/ 91.5 Sept. 73.2 Jan. 
Pig Iron .secceee $3.0 S/-e 101.6 / 20 rey = a 8/e2e Jan. 

2Ce 
Raw Copper .s.eee 59.7 1353 Gieo 110.0 Mar. 67.3 Dec. 
Pig Lead pecccece Bist 7626 54.0 94.3 Mar. 54.0 Dec. 
EE a aieisra-40.0.0;0,0.9 9205 91.3 9305 93.5 Nor.- 89.5 Mar.- 
Dec. Apr. 
a 73.6 72.4 13.8 THB duly- 724 Jan. 
ept. 
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CANADIAN FARM [PRODUCES 
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\. Canadian Farm Products __ 
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193219331934 «4935 = 937 
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SOSt ae LIVING, 5 19578 


vost of living index for Canada showed a 

was the lergest rise in any year since 
Advances of approximately 5 per cent. 

ee clothing and miscellaneous items 


The Dominion Bureau of Sta: 
net increase of 3.1 per cens, for 197 
living costs Laces vo move upward 4: oe 


including hous shold Bete: ‘ “al 590 moved highes Svuel and lighting recorded a small 
fractional heey A tia the third year of Pr ciaer decline. Fuel are now appreciably 
lower than in 1933 9 hen living costs gensrally reached the lowest levels of the dspres- 
pion. The Bureau's cost of living index for vecember Bie | of $4.3 showed a net increase 
of 2.5 points for the year. but remained Qpprozinaveiy <) per cent. below pre-depression 
leve's. ‘ 


_ A Dominion retail. price index for 46 foods advanced, with two minor setbacks, 
from 75.3 in December r 1936 to 70. l in December 1937. Meats were responsible in large 
part for this rise, in spite of substantial declines in beef and pork during the last, 
three months that cencelled nee of earlier Agate de, Milk, butter, flour, bread, rolled\ 
oats, and sugar als») moved considerably higher, ‘The effect of these increases was \ 
partly talanced by sharp reductions for potatoes and lesser ones for eggs and dried \ 
beans. The slight downward drift in fusi costs has been due chiefly to small decreases 

in coal and coks price levels. House and apartinent rents have been moving steadily 
upward since 1934, with the riso of U.g per cent. in 1937 indicative of an acceleration 
in this tendency. ‘the advance in clothing prices of 2.4 per cent. represents the con-\ 


tinuation of a trend dating back +o eds the miscellaneous section heavily weighted \ 
by service costs which characteristics iiy move very Slowly, mounted only 1 per cent. x 
during 1947. 
The bekaviour of the principal living cost constituents during the past five 
years may be observed from the following statement, 
a 
ANNUAL PUR 955-193 1s 
Total Fue: 
Living ane Cloth- Miscell- 
Gosts e " Gightineg Rent jing _aneous 
193 ©e@060000°%0007 ae Baw + \y ss EoO om LOG ca Roll ay 1.5 
193 eco0CDL7 2008007 + ee + Meh a em fe Opn + 205 a 009 
2955 cee27608908000 > Cine t 6.3 i bad 4 259 = 0.4 + Gol 
1936 e@ee°ee@2?082090 oe oof + Pae ee 06% + 28 aa ent + le 
1937 e@e870e0880530 + Sie i 0 y Orne + Le + 2.44 + 1,0 


PRICES, 1937 
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Canadian security prices of ail types suffered net losses during 193/. 
Amounts varied, ranging from an average of approximately eO per cent. for common stocks 
down to e per cent. for Dominion long-texmn bonds. Year-end comparisons failed to reveal 
the extent of price reactions in 1957 which came between February and October, follow- 
ing a period of rapid appreciation dating from the summer of 19%5. This recession wiped 
out gains of 1935 and yavt of those recorded for 1935, before signs of hesitant recovery 
appeared in November and December, Mining stocks showed considerable improvement at 
this time, although industrials and utilities made little progress, 


Industrial common stocks reached a major turning point on March 10 and 
thereafter moved definitely downward. ‘his marked the termination of an irregular < 
advance dating from Vebruery 1933. Inteirvening reactions were all of a minor character * 
and bore little semblance so the drastic decline of the past year, The first phase of 
this movement ended on April 29 in a heavy wave of liquidation. The industrial index 
for that day was 205.0 as compared with the March 10 veak of 247.3 and the pening an 
level of 220.0 on January 4; There followed a period of erratic recovery terminating 
on August 14 with the index at 226.0. Most of the improvement occurred in July. The 
Becond phase of decline was much more drastic aithough it gathered momentum rather 
gradually. Termination came on October 19 after a week which witnessed tiger 
break in prices since October 1929. ‘he industrial index for the 18th was 15.9. 
Subsequent recovery was equally pronounced at first, but markets toon settled down into 
a series of cyclical fluctuations, usually of about two weeks duration, and little 
headway resulted. The indvstrial price index for December 31 was 165. 6. The 1937 


fs i alow tt} rr yerag ietopay Al 6 
December average of 167.7 was 21.2 per cent. below the corresponding average 936. 


Percentage declines between monthly average levels for December 1936 and 1937 for 
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various industrial Stock groups were as follows: Machinery 26, pulp and paper 38, mill- 
ing 26, oils 13, textiles 9, focds 15, beverages 21, building materials 28, industrial 


mines 29. : 


Utility stock prices followed the general market swings of the industrial \ 
section, but fluctuations were less pronounced, Opening at 66.1 on January 4, a price 
index of 19 utility common stocks moved gradually upward to the year's high ‘of 75.5 

on February 20, three weeks before industrials reacied their crest. The subsequent 

decline halted at an intermediate lew of 59-2 on April 28. The second lew in utilities 

of 48.0 came on October 19 after an intervening rise to 67.3 on August 9. Subsequent 
rallies showed little underlying strength and during the last two months the utility 
average twice dropped under the lowest October levels. It was 47.8 on December ope 

Sharp declines in the transportation Section, and last quarter weakness i the power 

issues were responsible for the losses registered by the utility group. 


The movement of mining stocks showed the same broad outline as that for 
industrials and utilities, but the amplitude of fluctuaticns and positions of turning 
points differed materially. The first decline in the mining section started sooner and 
was much more severe. The second was less pronounced and subsequent recovery offered 
@ marked contrast to weakness in utilities and the hesitant behaviour of the industrial 
section. The year's peak in gold stock prices came on February 3, when an index for 
21 gold issues reached 142.0, up 6 points from the first of the year, The decline which 
followed was gradual at first, but accelerated during April, and despite repeated rallies 
reactionary forces continued to predominate until the latter half of June. From 101.6 
on June 23, the index moved up to 115.4 on August 16, enly to establish successive new 
lows cf 98.7 and 96.5 on September 10 and Yctober 19 respectively. A strong rebound 
followed by more gradual but persistent advances brought the series up again to 118.3 
on December 31. 


’ 


Fluctuations in base metal stock prices were the most violent in many 
years. The net decline for 1937 indicated by comparison of 1936 and 1937 December 
averages was 33 per cent., as compared with 12 per cent. for gold issues. Although 
the year's peak in base metals came later in February, major turning points for the 
Broup coincided closely with those for the gold section. They were rorked by the follow- 
ing daily price indexes: 521.8 on January 4, 372.6 on February 22, 234.9 on June e3, 
299.8 on August 7, 168.7 on October 19, and 214.7 on December 31. The closing rise in 
Stock prices anticipated later imp.ovement in commodity markets, 


ae SS Oe eR OT LE CT er ACT Oe eT ne Bane eae ee fe tn rrr a ee epee mee ne a ene tee 


INDEX NUMBERS OF STOCK PRICES, 1929-1937 
INVESTORS! INDEX OF COMMON STOCKS 
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Preferred stock prices c 


gras ontinued t r ne 
and utility common stock markets, © parallel the movements in industrial 


Their revovery in recent years has been less decided 


xcept in 1936, when the preferred section advanced 
27 per cent. as compared with 20 per cent. for industrial and utility averages. The 


relative position of preferred issues was further improved in 1937 by a less pronounced 
decline of 14 per cent., approximately one-third less than the reaction in common stock 
averages. An index of 25 preferred stock prices advanced from 93.9 for December 1936 

to 103.1 in April 1937, and then declined irregularly to 1.0 in December. 


: The great- 
est part of this recession came in September and October, i 


Prices of Dominion of Canada long-term bonds declined moderately during 
1937, but remained well above average levels of recent years. Year-end averages showed 
anet loss of approximately 2 per cent., but were only 3 per cent. below the all time 
peak levels of August and September 1936. An index of prices for representative Dominion 
long-term issues dropped from 118.2 for December 1936 to 112.7 for April 1937. Gradyal 
recovery subsequently caused the index to advance to 115.5 for August, and it closed 
at 115.6 after narrow intervening fluctuations. Weakness in February and March appear 'd 
to be mainly associated with outside factors, as there were no new financing operations *, 
or other disturbing internal developments at this time. Refunding and loan operations q 
of the Dominion and provinces proved generally successful. Eastern provincial issues 
were firm throughout the year and in some cases showed greater strength than Dominion 
maturities. Saskatchewan and Alberta bonds suffered appreciable losses, while those 
for Manitoba and British Columbia registered moderate net declines, 


FOREIGN EXCHANGE, 1937 


Apart from a matked decline in the French franc, there were no major ad- 
justments in foreign exchange parities during 1937. Attempts to maintain the france 
within limite.set at the time of formal devaluation in October 1936 were unsuccessful, 
and recurrent periods of pressure culmimated in a financial moratorium in the closing 
days of June. The new level of 3.875 cents also proved too high, although more than 
half a cent below the 1936 devaluation minimm. Further breaks early in October carried 
franc rates down to 3.29 cents which proved to be the low for the year. They later re- 
covered to 3.40 cents and were stabilized near that level during November and December. 
Widening discounts on forward positions pointed to renewed pressure as the year ended. 
The unstable condition of short-term capital markets was reflected in the erratic be- 
haviour of London gold bullion prices. Fears of a reduction in the United States 
officiel price of gold led to huge offerings on the London market in May and early 
June, British authorities finally intervened to establish a London price of $34.72 per 
ounce. This restored confidence and quotations moved up again to the viuinity of the 
London-New York parity, thus effectively checking a heavy movement of gold to the United 
States. Later, after drastic declines in basic commodity price levels, gold hoarding 
re-appeared and bullion prices at London moved above the London-New York parity, lead- 
ing to a small outflow of gold from the United States to Europe early in November. 
Montreal sterling rates reached a 1937 peak of $5.02 at this time, and then, after a 
moderate reaction, held close to $5.00 for the balance of the hist Prior to November, 
sterling monthly averages varied between $4.8824 (March) and $4,9826 (August). New 
York funds at Montreal were quoted within small fractional amounts of par throughout 
the year. A persistent inflow of funds to the Netherlands caused the Netherlands Bank 
to reduce the official price of gold twice during the year in an attempt to discourage 
this movement. Montreal monthly average rates on the florin advenced from be 17 cents 
in January to 55.62 cents in December. The Belgian belga was subject to intermittent 
periods of pressure but its basic position remained unshaken, and the December av erage 
rate of 16.99 cents was fractionally above levels of a year oarlier, Scandinavian 
currencies maintained their positions with respect to sterling, registering moderate 
gains in the latter half of 1937. Trading in the Spanish peseta was resumed ere oo 
and gradual declines reduced the December average to 6.19 cents as compared with ota 
cents in August. Japan established a system of import control at the ge sc a a 
and supported the yen by repeated shipments of gold during the year. The yen-sterling 

j j tin-American currencies felt the impact of 
parity remained practically unchanged. La are onkteoort (ents 
falling commodity markets in the final quarter through their in luence up sap aehAe 
values. The Argentine peso held comparatively firm, in line with epee ees 2 a 
units including the Brazilian milreis suffered considerable declines. sed Tho aS 
all exchange restrictions for a brief period in November and December, but re~imp 


Others before the year ended. 
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N WH PRICE INDEX ERS, 1913-1937. 
19262 100.0) 
: H : : ; Raw and .Fully md. 
; General , : ;Building ; Partly . cee 
: Whole~ ; Pro- ; Con- ;and Oon- . Manu- » Manu- . Canadian 
; sale ; ducers . sumers! ; Struction, factured , factured : Farm 
: Prices ; Goods ; Goods ;Materials, Mater- ; Mater- . Products 
1913 eooretee 64.0 67e7 62.0 67.0 ie 5 g 64 g 
on @Cooreeee 1559 164.8 136.1 144.0 15 ol 156.5 ee 
ee dy S8eleae 100-0 100.0 100.0 100.0 100.0 100.0 100.0 
os Ceoctceee 977 98 5 95.7 96.1 99.9 96.5 102.1 
ee eS 96.4 96.7 95.6 97 04 97.44 95.0 100.7 
P9 3 oe eee ees 95.6 96.1 94.7 99.0 97.5 93.0 100.8 
Ba! dees déce 86.6 82.5 89.3 90.8 82.2 87.3 82,3 
1951 oscceene 72.1 67.1 Tose 81.9 61.9 74.8 6. 
1932 sesccece - 6.7 62.4 71.3 1102 55-0 =—>—« 6908 sh 
1299 or eeceee Tod 63.1 7lel 78.3 5666 70.2 51.0 
1934 ceeveees 71.6 67.8 THe 82.5 63.5 7304 59.0 7 
1935 erseeere 72.1 960 73.6 81.2 66.0 72.8 63. ~ 
a eae 74.6 72. 7407 85.3 70.8 7326 ea. | 
JANUALY sees Bley S302 ae 89.1 82.4 8.4 86.0 ‘ 
February .. se 84.5 (86 ot 83.8 ae 87.0 
MArch .eccces 85. 88.8 1803 97.3 86.9 1907 90.0 
86.1 89.0 78.9 97.9 8705 8005 91.4 
May cccces tals 85.1 87.2 78.9 97.8 85.7 80.0 87.8 
DRAG sys we'c'e'e 84.6 85.8 79.2 96.3 83.3 8001 83.7 
Fas verse 87. 90.3 gi.) 3 2 88.3 82.2 3e- 
a 85. 86.8 80. 5 83.7 81.9 3 
September ... 85.0 B09 80.3 S+e1 83.7 81.2 86.1 
October ...06 84.7 84, 80.5 92.7 83.5 81.3 86.4 
November wees 83.1 82. 7903 91.9 81.2 80.6 84.0 
December ..+. 8207 Bos7. 7901 91.7 80.8 80.2 84.2 
Ny] 1 1 ° 
1926=1000 
é : 3 ¢ : Retail ; Retail 
> Total : : : : H : Index of: Index of 
Cost $ ; : : : Foods, : Fuel, 
Or : : : > Cloth-: Sun- : Fuel, : Clothing, > 
‘Living: Food : Fuel : Rent : ing : dries: Clothing House- 


‘Index + Index: Index: Index: Index : Index: House- : hold 
: : : : H : : hold : Require- 


H H : : Require- ments 

. ‘ : : : ments 
1 1 Pe eresoe ® ee 08 3 03 ee a pe 
1920 Coe eave 1ahe W1.2 1022 86.5 15302 104.0 bess — i 
a Bee 100.0 100.0 100.0 100.6 100.0 ans rel 
1 2 @eavoeeos 8. 8el ° 8.8 97. 99.1 9 ® e 
1924 e@areered 36°9 ae 36.3 161.2 ace ee ae ee 
1 2 eevee se9 e 101.0 e @ e e ® e 
195 pecevton 23°3 98.6 35.1 105.9 93.9 99.4 96.7 94.5 
BOL 5 0.00000 89.6 7o3 94.2 103.0 S22. O76 ee » = S7a3 
aes 81.3 4,3 91.4 94.7 [203 94.6 72. 8063 
ee Te 6307 B7e7 B5e1 ark 92.6 70a) 76.2 
BOSH sswccene roe oh a a eal ee iit dive 

e@eoeveeetee e 0. & :} Ve e ® e @ 
123 Sty eels eee naa Laat 86.4 83.7 70.5 92.9 1508 th88 
a x 
| 8° ‘ 86. gu, 71.6 93.0 eo 8.8 
=e guts Jpeg oetr aura ras 23°9 77,2 Tee 
March .ccccce 82.2 7567 86.4 84,9 72-6 95-3 That 1965 
a 82.4 Pel 86.4 84.9 7226 93+ 7709 1925 
=e $2.9 76.6 le B73 72.6 93. 7801 1905 
MIG lp criccve 82.9 76.4 84.0 8763 7209 9307 7820 79.5 
July eoeee eee 83.1 T7-e ert 8703 feas9 950 {8s 190 
August evoeee 8367 1901 8 of 8703 1209 93-7 196 196 
September ... 83.6 7863 84,5 B73 7363 93.9 70.5 79.9 
October evece S4.2 789 85-3 89.0 15605 939 1925 $0.1 
November .... 4,2 78.8 S507 890 7303 939 1905 80.8 
December .... 84.3 7901 S6e1 89.0 7303 93.9 1907 8003 


xX Subject to revision. 
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PRICE MOVEMENTS, 1938 
a 9S 
INTERNATIONAL TENDENCIES 
EN 


The sharp decline in international price levels dating from the spring months 
of 1937 continued unabated through the first six months of 1938, Increases in world 
Stocks of such commodities ag wheat, cotton, rubber and tin played a considerable part 
in this mevement. In July, however, an industrial rally of considerable proportions 
commenced in the United States, and this gave Support to prices of several classes of 
basic commodities. More intensive rearmament, following the Se 
also contributed to higher prites which prevailed latterly in such commodities as copper, 
tin and rubber. Generally, however, wholesale prices did not parallel the advances in 
non-ferrous and iron and steel products, and closing 1938 wholesale indexes were practi- 
cally at bottom levels for the year. The following table shows losses in national 
indexes outnumbering gains two to one. They ranged from 3.8 per cent for New Zealand 


countries indicated decreases. Increases in at least three of the five countries to show 
gains were due to special circumstances, i1.e., currency depreciation in France and Japan, 
and a system of price control in Germany. Living costs, as usual, showed narrower fluctu- 
ations than wholesale prices but finished generally lower than December 1937 levels, 
Notable exceptions were the retail indexes for France and Japan which paralleled the rise 
of wholesale indexes in those countries. 


PERCENTAGE CEANGES IN WEOLESALE PRICE LEVELS, DECEMBER, 1936-1938 
EEE PRU EMD ER 1900-1908 


December, 1936 December, 1937 
Country to end of 1938* to end of 1938* 
PS Tee Ss 6s S40 ce hws Aa Marana carats + 4,3 (RE 
Belgium e@oeosesveeveeeeeeseeeereateroreeveceseese = rede —) 6.4 
Canada SST e (01650, 618 6: 6 OC 0'-0 0) @ [0 © 0 6 6 64.6 (0 0 6 66 8 6 baa fe T -11.4 
eS OVENNG os dees ass k sss abe eso + oe + 0.7 
BRT ciety ele 4 Ny 8 30 esa biae 8 Ske ole aces +299 + 6.8 
BREIL) Weg aie 5576. 's: bee. 1k wn alle Or ee ae + 0.7 * Ose 
Japan @eoeeeeaerereeeeoeseoeseeressetceeeoee re Sa) + 4.7 
Netherlands oe eoveseeeeees anes ecoese @vce =~ Orel: Lan’ es 
New Zealand @eeoeereee ee eer oe ene hee eowe = 369 exe e 
Norway e@esvereereeeeseeseoeoeerseosconssoee we eral ~ 5.7 
Poland e@oeoeeweeeeoese eee eercsVervrecerveee eee —_ Deis = aiff 
Sweden eeeeecereenereeeeeeereeverseoceceseeae + WEG ~ 5.9 
Switzerland eoeseeser cover e oer e reer ese vee ae O; 9 — oe 
United Kingdom ececeoeeereeoeecesceee eoeoe bao Bek bd 5.6 
United States eecoeoveeveeee oe eeeeeceo ee > 6.4 — e 


* Latest month available. 


CANADA 
WEOLESALE PRICES, 1938 


i vels in Canada during 1938 were reduced materially. The 
ominion Mee Ane cbi ns weekly index of 567 commodity prices receded almost oer 
rom @ level of 84.3 in the first week of January to 74.0 for the week of Sess ies 
t this point the index stiffened and remained comparatively firm pas the ae phe 
losing the year at 73.2. Between December, 1937, and December, 1938, the me md ap 
nadex of wholesale prices dropped from 82.7 to 75.5, a loss of 11.4 per cent. Re 
ee eed tee cre ee ee 
ainly responsible for this major setback. y oe a 

t would harvest large wheat crops, the grain index un 
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The range of fluctuation in the component groups between December, 1937, and 


December, 1938, explains to some extent the behaviour of the general index. The 1938 
net changes (compared with the 1937 net changes in brackets ) were: Vegetable Products 
-29.3 p.c.(+1.5 p.c.), Animal Products -6.8 p.c.(+5.8 p.c.), Textiles -3.9 DeCal Re? Bids) 
food and Wood Products +0,9 p.c.(+8.5 pecs), Iron and Its Products -5.6 p.c.(+13.9 p.¢.} 
Non-Ferrous Metals -1.4 p.c.(-7.1 pec.), Non-Metallic Minerals -1.0 p.ce(+1.4 p.c.) and 
‘Chemicals -2.1 p.c.(+2.0 Oi Cel an echt ie readily apparent that index fluctuations with 
‘the exception of Vegetable Products were comparatively small. Of the eight groups, Wood 
:. Wood Products was the only one to show a gain in 1958, and that of a minor chavanten. 
‘The tremendous effect of the recession in the grain index was clearly shown by the loss 
in the Vegetable group index. The position of the Animal Products group index was 
‘altered considerably during the latter half of 1938 coinciding with the substantially 
cheaper feed situation. Livestock prices which had been kept at a high level for the 
first six months were quick to veact to the changing grain picture. Declines in the 
‘Textile group were mostly confined to raw wool and its manufactures. In the Wood and 
Wood Products group strength was due mainly to the higher prices ruling in the newsprint 
industry when a basic New York price of $00.00 a ton was set for 1938, All sections of 
the Iron and Steel group experienced weakness though price reductions were chiefly 
centred in the pig iron and rolling mill products indexes. 


> 


Lower prices in the aluminun, antimony and solder sub-group indexes were mainly 
responsible for the narrow change in the Non-Ferrous group. Removal of the sales tax 
on building materials in 1938 contributed to a slight recession in the Non-Metallic 
group index, and lower gasolene prices were also associated with the decline in this 


group. Price reductions in the Chemical group were general and outweighed advances for 
fertilizers and industrial gases. 


The Canadian Farm Products index in which grains are the most important con- 
Stituent suffered a sharp setback in 1938. The opening level was 87.3 but successive 
monthly declines brought it down to a 1938 low of 63,0 on September 9. Following the 
Stabilizing effect of the 80 cent minimum price set on No.1 Manitoba Northern wheat by 


the Canadian Grain Board, the index ruled firmer for the remainder of the year, closing 
jat 64.6 ° 


As might be expected from the foregoing comments, primary commodity indexes 
Showed considerable recessions compared with manufactured goods indexes during 1938. 

The position occupied by Producers? Goods, Raw and Partly Manufactured Materials and 
Canadian Farm Products relative to manufactured materials was approximately on a par with 
December, 1935, or about 10 per cent below corresponding levels of a year ago. An in- 
teresting point to be noted was the pronounced stability of the Building Materials index 
which showed greater resistance to decline than either primary or fully manufactured 
product indexes. 


Declines of unusual magnitude were noted in the prices of Canada's leading 
exports during 1938. The Bureau's index of export wholesale prices dropped continuously 
from 82.3 in January to 61.9 in September, where it levelled off +5 close the year at 
60.8. This was down 22.9 per cent from December, 1937. An analysis of individual com- 
modity price changes showed practically all the loss concentrated in the Vegetable 
Products group in which grain and flour prices are of predominant importance. These 
prices as noted previously, suffered very sharp recessions in 1958. The actual index 
decline in Vegetable Product exports was from 89.8 in January to 44.4 in December. With 
the exception of the Chemicals group which advanced, due to increases in fertilizer 
prices, all other sections of the export index series experienced moderate price re- 
zvessions between the opening and closing months of the year. Compared with the export 
rice situation, import price movements were of a minor character, the net recession 
amounting to only 4.4 per cent between December, 1957, and December, 1958. Sub-group 
Indexes in this series were generally lower in December, 1938, than at the close of the 
revious year although slight advances were noted for non-ferrous and chemical sub- 
group indexes. At the beginning of 1938 the import price index level exceeded that for 
ports by only 4.1 per cont, the nerrowest difference in several years. By December, 
however, the divergence in favour of ‘imports had increased to 35.2 per cent. 
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| COMMODITY GROUP INDEXES EXPRESSED AS A PERCENTAGE OF TPE C ORRESPOND ING 
GENERAL WEOLESALE PRICE INDEX, 1933-1938 | 


February December December December December December 


1955 __ 1934 1935 1936 1937 3 
General Wholesale Price Sn NN ak ch LD ko 


ak SAS 6 6.6 605 0 o's 100.0 100.0 100.0 100.0 100.0 100.0 


Producers’! Goods eeeeeoeeoe 915.0 96.1 Jomo TOTO 100.0 95:40 
mpmsumers’ Goods ...cccseees 108.2 102.5 102.3 96.6 95:36 103.7 
Raw and Partly Manufactured 
MONS. Seats cececccees golrits 90.4 92.7 e356 SHE 88.5 
Fully and Chiefly Manu- 
_ factured Materials .2..1.. $105.2 102.0 100.4 hee 97.0 100.4 
Building WEWECLELS sense . Lee 114.5 114.6 ETOLS 110.9 121.6 
Canadian Farm Products .... 67.6 86.6 206. 103.5 101.8 88.1 


INDUSTRIAL MATERIAL PRICES IN CANADA 
(1926=100) 


q The Dominion Bureau of Statistics inaugurated a new series of index numbers 

in 1938, consisting of 30 basic industrial materials. It is computed from an unweighted 
geometric average with 1926 prices equal to 100. The 30 commodities were divided into 
two main groups of 18 Sensitive Manufacturing Materials and 12 Stable Price Series. The 
8 sensitive commodities were, in turn, separated into two sub-groups of 13 Sensitive 
anufacturing Materials and 5 Food Products. A specially prepared table of weekly in- 
dexes calculated for these sections is shown for 1938 on page 5. In order to: provide 
-an historical background the composite index is also shown by months from 1926 to 
December, 1958. These sub-group indexes are presented in graphic form on page 6, and 
a@ list of the actual commodities used in compiling this index as well as single com- 
modity indexes for December, 1936, 1937 and 1938 is found on page 4. 


H The average level of the 30 basic industrial material commodities making up 
lithe composite index dropped 6.9 points to 64.5 between the opening and closing weeks of 
1938. It was then only slightly above the year's low of 63.5 established in the first 
' ek of December. Net losses were shown for 19 cotmmodities at the close of 1958, rang- 
rs between 54.7 p.c. for wheat and 3.3 p.c. for lead. Scrap iron was unchanged, while 
|} 10 commodities were higher, gains ranging from 16.6 p.c. for beef hides to 0.9 p.c. for 


| iron ore. 

It will be at once apparent from the chart on page 6 that the Food products 

| index suffered by far the sharpest decline in 1938. This was due almost entirely to 

| the rapid fall in prices for wheat and oats in the summer months as it became increas- 

| ingly evident that Canada would harvest a large grain crop. For the first six months of 
the year this index remained relatively steady, moving between a low of 70.9 in the fifth 

| week of April and a peak of 76.3 for the last week of June which also proved to be a 

| high for the year. It then dropped irregularly to the year's low of 51.0 at the end of 

| October, but had recovered to 57.1 at the close of the year. 


An index for 13 Sensitive Manufacturing Materials moved gradually lower from 
an opening figure of 54.2 to the year's low of 45.6 in the final week of May. Moderate 
| recovery in the latter half of 1938 brought this index up to 50.6 at the end of December. 
| ee severe losses were sustained by several important commodities included in 
| this section between December, 1937 and 1938. Manila hemp dropped 34.1 p.C.; raw wool 
})Ol.9 p.c.; raw rubber 26.1 p.c., and zinc 12.1 pcs Six commodities were higher at the 
| close of the year though advances were less than 1Q p.c. with the exception of beef hides 
} and raw silk which were up 16.6 and 15.6 p.c. respectively. 


The rapid fall in the average price level of the Food Products index in 1958 
offered a marked contrast to the relative stability of prices included in the Sensitive 
lsnufacturing Materials sub-group. At the beginning of the year the index for 5 Food 
oducts at 74.9 was approximately 20 points above the Sensitive Manufacturing Materials 
oughout the next six months until a maximum 
fference of 28.7 points was attained in the final week of June. The divergence 


arrowed sharply after this poixz i 
minimum in the final week of October when 
low the index for 13 Sensitive Manufacturing Materials. Comparative steadiness was dis- 
‘played by both indexes until mid-November when moderately higher prices for steers, hogs 
and raw sugar moved the index level of the Food Products sub-group to ‘57.1 at the end 
14 December compared with a closing figure of 50.6 for the Sensitive Manufacturing 


| Materials group. 
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Except for a minor advance in August and Se i 
ptember the index for 12 Stable 
Commodities moved Steadily lower in 1938. Prices for 8 of the 12 items included, were 
lower at the Close of the year, the most pronounced declines being recorded by wood 
pulp, white lead and Spruce lumber. Minor advances were noted for three commodities 


while one was unchanged. Between the openi and closin ‘ 
dropped 8.0 points to 88.1. “= & weeks of 1938 the group index 


INDEX NUMBERS OF INDUSTRIAL MATERIALS IN CANADA 
EE MATERIALS IN CANADA 
od December December December December 1938 
Commodities 1936 1937 1938 December 1937 
LOTMog 16 o_O CC«éDcomber 1937 
Sensitive Price Series (18) 


(a) Manufacturing Materials (43) 
Raw Rubber, plantation, first 


EERO OMO NG cee Go aes Me, oo che oes 44.7 Ole 33.6 + 8.0 
Linseed Oil, raw eater cv shel ely ety os 81.4 84.4 62.4 ~-26.1 
Cottonseed Oil, refined......... Wiese 69.8. 62.4 -10.6 
Mesin, Water white ..<sicecccce. 66.8 54.4 48.1- ~11.6 
Beef Fides, COURETY Cured 2. vcs 08.6 45.1 52.6 FG. G 
Raw Cotton, middling 1"- 11/16" 5,9 53.5 53.0 + 1.0 
Raw Wool, eastern bright 1/4 

OS SIS Gh sa ee a Fe son 80.1 76.8 52.5 -31.9 
Raw Silk, (composite of 9 items) 32.0 25.6 29.6 +15.6 
Manila Hemp, 12 1/2 p.c. fair | 

OC) ee Sumeneesy. USRes 57.4 37.8 -34,.1 
Peed, GOMOstic ....cce ca es ne ree 76.6 04.0 50.6 = De 
UCR EUSDOLUCD 5 isk e cece cases ‘ 54.0 48.7 42.8 -12.1 
Copper, electrolytic domestic .. 73.3 67.3 68.8 + Bie 
MeN MEOLS, Straits .ceccseéecs 86.7 68.0 VRE + 8.4 

(b) Food Products (5) 
Wheat, No.3 Manitoba Northern .. 82.7 83.5 57.8 -54.7 
Oats, No.% Canada Western ...... 99.4 93.3 53.9 ~42.2 
Raw Sugar, B.W.I. preferential.. 38.0 45.1 42.1 = O57 
peeers, 200d quality <vises« ce 74.5 96.2 88 .3 - 8.2 
Bees, €000 DEACON ....eessecvns ae 61.6 62.5 67.3 ey 
Stable Price Series (12) 

Spruce Lumber, Quebec ......-. , 93.2 107.4 96.1 -10.5 
ear Dumber, No.l common ..4.<% 94.7 92.8 95.07 + Oe 
Pulp, unbleached sulphite ..... 72.0 _ 88.0 71.9 -18.3 
Pulp, bleached sulphite ....... 66.3 87.9 70.6 -19.7 
Iron Ore, mesabi bessemer ..... 105.6 116.0 217 ol + 0.9 
Serap Iron, heavy melting, 

Piereine box Size o%% see's sess s 82.6 82.6 82.6 0 

Structural shapes, over 
| a ae ats 6014's" d atlases we aes ae 100.0 102.0 95.9 - 6.0 
| Merchant Bars, mild steel ..... 98.0 11042 104.1 - 5.5_ 
Steel Sheets, No.24 U.S.G., 
1 BPM eTIZON 6480 s5cs sss veces 94.3 1120 102.8 - 8.2 
Crags Oil, mid-continent ...... 72.8 (ASPs 70.5 - 7.4 
Coal, American bituminous, 
SMOKIN 2066s n be bsene 6 ace 95.95 99.3 100.9 + 1.6 


White Lead, basic carbonate | 
in oil oeceowrneunoeeuvuerveocsxsernereea SHAG) 86.7 FEL s®) 14.1 
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TABLE I. - MONTELY Y_PRICE _INDEX NUMBERS OF | 30 _INDUSTRIAL, MATERIALS, 1926-1938 
sn i liana emceaaae (19262 =T60) renee oe aL L IOS 


Year Jan. Fed. Mar, Apre May June July Ave. Seo 

He? 1, Tez W2€ 100.7 99.4 cas oad Gos Gag Soeet Got: Moe Dee, 
Oe Meer es 97.2 SAN) 96.4 96.7 96.8 9oe9 96.0 96.6 96.7 96.0 94,8 96.1 
BEES Nel’ e's 95.4 Bote 7 97405 94.1 95,2 Weeds GOLA 987 90.9 89.9 90.2 91.1 
OES *s ses 922 Dea 95.2 91.8 90.3 90.4 92.9 93,0 93.7 92.4 89.4 89.5 
BODO vs se 88.3 86.8 84.0 83.4 79.8 Wea FA6 t1is9 69.0 67.9 66.6 64.9 


MOD sc ss 63.9 62.1 61.5 61.2 59.5 


evev. Wen Beth 8779 GE.1 6 ° ° . 
LISA «yes DOwe 65,2 5504 51.5 49,7 49,2 90.5 51.6 51.5 ae av Bi. 
BED a; oss 46.0 45.8 48,4 49.3 54.0. 56.7 60.8 59,4 98.6 55.7 57.0 57.6 
BOE Sees 59.4 61.7 Ol.5 60.0 60.7? 60.¢ 08.8 60.1 59,1 58.4 58.5 58.9 
Bed esese 59.8 60.0 Poe7 GL” 6e20" 6p 7 64.0 62.1 64.1 65.9 65.5 65.3 
DISS «eves 66.1 66.5 66.5 66.0 64.6 64,5 66.4 67.7 68.2 68.0 6949. 7a 
a 700k 1949 85.2 84.7 83,4 82,3 SG.5 82.9 81.2 76.8 73.4 71.5 
oo 70.6 O92 O85 O75 GD<9~ 65.5 (65.5. 6544 64.1 64.2 64.2 63.8 


TABLE II. - WEEKLY PRICE INDEX ee OF 30 INDUSTRIAL MATERIALS, 1938 


(192 =100) 


Jan. Feb. Mar. Apr. May June 


io 
Re 
> 
Lae 
Hes) 


— a Re ite = July’ Auge Sept. Oct. Nov. Dec. 
ist Week... 71.4 6955 O00. Sia? - Ge28 Ooo eeGae wooed 64.2 64.5 63,8 63.5 
2nd Week... 71.4 69.0 68.9 67.4 66.9 64.9 67.1 V6a6 6500 64.7 64.0 63.8 
Srd Week.. Oras 69.2 68.8 67255 65.5 0030 66 4.065 7 64.4 64.0 64.1 635.8 
4th Week... 69.5 69.1 68.6 6725 62,5 66.4 66.6 64.97 659° -64.b 65.8 620m 
5th Week.. - ~ me Se geae) ~ - 66.8 < 64.4 - -. 64.5 


TABIE III. - CONSTITUENT CROUF WESKLY PRICE INDEX NUMBERS OF INDUSTRIAL MATERIALS, 1938 


1. Eighteen Sensitive Commodities 


Jen. Feb. Mer. Apr. May ae july Aug. Sept. Oct. Nov. Dec. 
Ist Week.. 59.3 56.5 56.1 b5a.6 53s 02.2 54,6 55.6'51.5 61.7 S176 51.0 
-@nd Week.. 59.3 56.0 56.0 54.1 53,7 52,1 55.8 0209). 5130 52.8 51.5 ons 
Ord Week.. 58.0 56.3 56.1 54.7 528.8 59.3 Daeo #62,6 52,6 -5ls4 51.5. Sia 
2th Week.. 56.7 56.2 55.7 54.6 58.0 54.8 55.1 S672 00s0, 51,5 Sirs .615F 
5th Week.. = S = | 5559 = a9 a 5125 - —~ 52.4 


&. Thirteen Sensit tive Menvfacturing _Materials 


Jan. Feb. Mar, Apr. May June July Aug. Sept. Oct. Nov. Dec. 
st Week.. 54.2 51.4 50.8 48:9 48.0 46,1 48.5 49.9 203° Si8 Bit 50.1 
‘2nd Week... 54.4 51.0 9005 48.5 48.1 46.2 49,7 -49.6 49.4 51.7 51.4 50.0 
‘Srd Week., 53,0 Sige 50.4 48.9 46.7 46.0 49.2 49,4 49,9 51,4 S069. S052 
4th Week... 51.6 5130 49.6 49.1 45.6 47.6 50.0 49.6 49.7. 51.9 50.5 50.3 
‘Sth Week.. - ~ ~ 48.5 ~ 50.3 - 60.2 ~ - 50.6 


Jan. Feb. lars Apr. May June July Aug. Sept. Oct Nov. Dec. 
MeriWeck.. 74.9 72.5 72.7 72.7 71.6 72.4 75.0 64.7 58.4 55,4 S106 sed 
mea Week.. 73.8 71.7 71.6 73.0 71,9 1s4 72.5 628.9 55.8 53.9 51.6 55.0 
erd Week.. 73.6 72.4 71.9 73.4 72.6 73.8 73.2 62.3 56.7 51.7 53.4 54.9 
fe Wweok., 72.6 72.4 72.8 72.0 73.3 76.3 71.4 60.0 54.9 51.0 53.4 55.3 
Sth Week.. rs - ~ 70.9 . - 68,6 2 8556 - Bl 


4. Twelve Stable Commodities 


ne July Aue, Sept. Oct. Nov. Dec. 


Jan. Hebd. Mar. Apr, May June ia Oct. 
lst Week., 96.1 94.5 94.4 93.8 92.7 90.6 90.0 88.5 69.3 90.0 89.1 68.5 
and Week.. 96.1 94.5 94.3 93.8 92.7 90.6 90.0 88.5 89.3 89.4 88.9 88.5 
brad Week.. 94.7 94.4 93.8 92.9 90.6 90.0 88.5 89.7 90.0 89,0 88.5 88.3 
bth Week... 94.4 94.4 93.8 92.7 90.6 90.0 88.5 89.3 90.0 89.0 88.5 88.1 
ith Week.. = - . a ee = Gees eh Beech e » 88,2 
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PRICE INDEX NUMBERS , —1928- 1938 

CANADIAN FARM PRODUCTS 

COST OF LIVING cote nn ne et a a ee 
(1926=100) 
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_ WHOLESALE PRICE INDEX NUMBERS OF ‘UBADING 
"EXPORTS AND IMPORTS” 19357 “1988 
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COST OF LIVING, 1938 


The Canadian cost of living index number for December, 1938, was l.l 


Wholesale food prices Showed a recession of 6.5 per cent during the same interval 
Paralleling the ganeral cost of living index, retail foods were highest in August 
and lowest in December, their range of fluctuation being approximately 4.6 per cent. 
Lower quotations for beans, potatoes, lard, flour, coffee,. salt, pepper, tapioca, 
rolled oats, prunes, canned vegetables and canned peaches were responsible for 
the decline in the index for i938. Most meats recorded gains, as did also milk, 
cheese, eggs, tea and jam. While butter prices were on the whole higher, they 
exhibited a tendency to level off towards the close of the year. Bread prices 
averaged higher during the first eight months, but then reacted moderately to 
Sharply reduced flour prices. Fuel prices commenced to stiffen in June, 1938, 
and for the first time since 1921 heid above levels of the preceding year. [n- 


sult. A slight reduction in rentals for October marked the first reaction in 
this group since 1934, However, year-end comparisons indicated that rental levels 
were still more than one per cent higher than in 1937. After displaying irregular 
fluctuations throughout the year, clothing prices closed fractionally below the 


figure for December, 1937, Miscellaneous items were also slightly lower than in 
29S7. 


The behaviour of the principal living cost constituents during the 
past six years may be observed from the following statement. 


ANNUAL PERCENTAGE CHANGES IN YEAR-END LIVING COSTS, 1933 - 1938 


Total Fuel 

Living and, Cloth- Miscell- 

Costs Foods Lighting Rent ing aneous 
1933 @eeenxece = AO + 7a eal = aC) -10.7 te Oa: g? 5 
1934 oeeveesese +t Ihe ve 4.1 Ae Mee ~ O)sal sd a) = 0.9 
1935 eeeeesvae SF Bae 4 Oe) ae A ae) of 209 = One a On 
hl ei? +262 - 0.8 + 2.8 + 2.4 7150 
4 
1937 Peeeeeee cut Bo JL sf Syn(0) ora 0.3 ots 4.8 + Bot + © 


1938 eeeeveeved ae ieAal = Kee fy he + Le az On7 ten 0.2 
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Dy vee 
SECURETY PRICES 
International events a i j 
: ind i 
price movements in 1938 and, as successive eri swift be pera a: 
met owed by equally sharp rallies, re two outstanding political crises in 1938 
| and these were both clear] f} it i i 
pend Tiy reflected in Security price indexes, the first occurring 
| prior to the union of Germany and Austri l » and the second daring the Sudeten 
dispute in Sept ember. Except for these two periods Canadian Stock exchange prices pur- 
_ sued a much steadier course: than in 1957, The Bureau's general index of 95 common stocks 
entered 1938 on a rising tide, continuing the advance inaugurated in the third week of 
| a. en a ante until October of 1938, however, that the general index moved 
abo corresponding 3. evels. At the eng of the 1 é 5 i 
iss) ee v year it was 6.5 per cént higher than 


Opening at 102.2 the daily index for 95 ¢ i 
between 106 and 110, where it remaiveq tn 10725 two anda half monte’ “the S4egp stent 
decline then commenced , and by the end of March the index had been swept down to a 1938 
low of 87.9. Following this period an irregular rally set in which reached its greatest 
Momentum during the latter part of June and early July, carrying the index back close to 
108 On July 19. This advance was terminated by increasing European tension waich was not 
€aséd until the Munich Accord was Signed on September 29. Indexes immediately rebounded 
from the low levels then ruling and the daily general index reached a 1938 high of 112.8 
on November 12. This gain was not all held and at the year's close the index had receded 
to TOS.7. Practically all gains during the year were confined to the industrial section, 
and special mention might be made of the rapidly advancing prices of shares included in 
machinery and equipment , building materials and industrial mines Sub-group indexes. This 
was particularly noticeable during the latter half of the year and reflected to a consider- 
able extent the impetus given by rearmament programmes. Food and beverage sud-groups 
registered & considerable net gain for tke year, while the textile index showed the only 
recession in the industwial section, 


Among the utilities the telephone and tele 
by Bell Telephone, was the only one to 
and power groups showed weakness , 


graph sub-group, influenced largely 
register an advance during 1938, Transportation 
the former recording a new low for the past 25 years. 


Bank shares were not¢ Subjected to the same sharp price reactions ag other 
issues, though the undertone for the first six months was noticeable easier as indicated 
i ’ + . 
by the daily index for this series, which moved down 2.2 points to 80.5 in the third week 


of June. The mid-year rally, previously mentioned, advanced the index about 5 points in 
of the year, Closing at 83.8, 


july and it remained close to that level for the balance 
Slightly higher than the corresponding figure at the end of 1987. 


7 


INDEX NUMBERS OF STOCK PRICES, 1930-1938 


Ch an INVESTORS’ INDEX OF COMMON Stocks 
wi 24 MINING STCCKS 
(1926=100) 
| , f lining Stocks 
160 ° 0) oe - p A ak 
: | 
é, 
130.0 Pera 
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Gold shares during 1938 were unusually quiescent in 


An index for this sub-group reached a early hi ; 
of 101.6 was recorded on March 18° ne arly high of 126.6 on February 1 while the low 


summer, but with the reappearance of European tension 
low of 104.7 on September 26, A swift recovery moved it to 120 


- The improving 
ment orders had an especially stimulating 


PREFERRED STOCKS 


Preferred share price fluctuations generall aralleled common c i 
movements dur ing 1938. In December, 1938, the prerenren index stood at ae ee 
| 7.5 per cent higher than the corresponding level on December, 1937. A general index for 
| 95 conmon Stocks moved up 6.5 per cent during the same interval, indicating that the rela- 
tive position between these two series had shown practically no net change during the past 
meer. The preferred stock index touched a 1938 low of 77.5 in March while the highest 
level of 88.0 was attained in October. The range between the 1938 high and low points was 


much narrower than in the previous year, the actual amounts being 13.8 per cent and 27.3 
| per cent respectively. 


BONDS 


Dominion of Canada bonds were materially firmer in 1938, reflecting to a con- 
siderable extent the abundance of idle funds seeking safe investment. Oversubscription 
4 practically all Dominion offerings of refunding and loan issues was indicative of the 

arge quantities of available funds. During the opening months of the year Dominion bond 
prices rose steadily, the index for this series touching a peak of 118.2 in May. European 
international events overshadowed the domestic Situation during the summer months and the 
index reacted to 116.0 in September. A strong rally, following the September crisis 
advanced the index to 117.7 in December where it Showed a gain of 1.8 per cent over the 

| 1937 close. Provincial bonds were featured by the erratic fluctuations of Western matur- 
ities. Sharp advances in Manitoba, Saskatchewan and Alberta issues during the early 
|'summer coincided with prospects of an exceptionally large grain crop. These gains were 
considerably reduced during the latter half of the year and at the close the relative 
position between Eastern and Western bonds was practically unchanged though both were 
somewhat firmer than in December, 1937. 


a 


FOREIGN EXOBANGE 


Fluctuations in foreign exchanges were of unusual magnitude in 1938. - Due to 
domestic unsettlement and other adverse factors, French francs were repeatedly under 
pressure. Following several political crises the franc was formally devalued on May 5 and 
& minimum rate of 179 francs to the £ sterling was established. This move resulted in 
tonsiderable repatriation of French capital which placed a strain on other European cur- 
Tencies, notably the pound Sterling. Pressure on sterling, however, did not assume serious 
proportions until July when the Sudeten situation became more critical. The pound was also 
| affected by the increasingly unfavourable British trade balance at this time. It had been . 
Steady around $5.00 during the first six months of the year, but subsequently dropped 
Yapidly to a low of $4.7995 on September 27. The signing of the Munich Accord was follow- 
ed by some recovery and sterling rates ruled firmer for the next six weeks. Another re- 
dapse in November brought them to a 1938 low of $4.6564 on the 26th, which resulted in 
official intervention by the British Equalization fund and a secondary rise in sterling 
rates to $4.710. The flow of capital from London to New York during the autumn crisis was 
very heavy, averaging about 375 million dollars a month. Bar gold at London touched an . 
all-time high of 150s. on November 26 coinciding with the low point in sterling quotations. 
At the height of the September crisis the United States dollar was quoted at a premium of 
2 per cent in contrast to a small discount which ruled during the opening months of the 
year. This premium had been reduced to 1 per cent by the end of December. Mexican cur- 
Tency was one of the few units to show sharp depreciation during the early part of the 
year. The peso dropped approximately 5 cents to 22 cents in the final week of March 
following the announcement that the United States would cancel Mexican silver purchases on 
April 1. The unfavourable position of Chinese currency was reflected in the value of the 
Shanghai dollar, rates for which were cut practically in half between January and December. 
They dropped from 29.50 cents in January to 15.95 cents at the year end. Further de- . 
valuation of the Argentine peso was officially announced during the early part of November. 
The rate was lowered ffom 16 to 1? pesos to the £ sterling. The Belgian belga and 
Netherlands florin were comparatively the firmest European currencies in 1938. These 
Units formerly moved in close alignment with sterling but took independent courses prior 


to the September crisis and maintained them thereafter. 
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CANADIAN WEOLESALE PRICE INDEX NUMBERS, 1913-1938 
(1926=100.0) 
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PRICE MOVEMENTS, CANADA, 1940. 
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SUMMARY OF COMMODITY PRICES 


of an advance dating from the outbreak of war. The 1940 increase of ee Ole Din Cio a Lab ae 
cost of living index was szightly in excess of the wholesale price index imozease of 3.1 
p-c. However, from August 1939 to December 1940, the general 1 

16.5 poc.e as compared with 7.1 p.c. for the cost of living index. 


Wholesale and retail prices moved gradually higher during 1940 in continuance 
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@ pitice index rose 
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WHOLESALE PRICES (1926-100) 
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After a mild reaction in the summer months of 1940, wiolesale price levels again 
turned upward, but the net advance of 3.1 p.c. during the year was much léss than the in- 
werease registered in the iast four months of 1939. During the first cuarter of 1940 the 
re 
ao 


composite index for 56” commodity prices moved up to a peak of 83.2 in March from 81.7 

in December, 1939. In the ensuing three months a general price recession low2red the in- 
dex to 81.6 for June, which proved to be the turning point for the year. Summer price de- 
clines coincided with the German invasion of the Lowlands and culminated with the collapse 
of France late in june. Among price quotations showing the most sérious losses at this | 
time were grains, and on May 18th the Canadian Wheat Board established minimum quotations 
for wheat futures. 


A second advance in prices commenced in July, reflecting an upturn in basic 
commodities, new taxation of imports for non-war purposes, and an acceleration of national 
defense activity. During its spring session the Dominion Government piacea a i0 pc. tax 

ses, while at the 
same time a processing tax of 15¢ per bushel was placed on wheat milied fcr dcemestic con- 
sumption. In addition an li p.c. exchange premium had obtained on ail import settlements 
tn terms of New York funds or related currencies since September 1959, 


Amceng the variovs component material groups, increases for 1940 ranged betwesn 
3.1 p.c. for fibres, textiles and textile products and 7.5 pcs for wood, wood products 
and paper. Only vegetable products showed a net loss for the year, amounting to 1.7 D.C. 
Price increases in the second haif of 1940 were more importens among fully and chiefly 
manufactured articles than for basic commodities. From June to December 1940, the rise 
in fully and chiefly manufactured articles was 5.9 pec. compared with a 3.0 pot. inerease 
in raw and partly manufactured goods, 


CANADIAN FARM PRODUCTS (1926-100) 


Erratic fluctuations featured Canadien Farm Product wholesale prices during 
1940. Arise dating from the declaration of war continued untii April when the Farm 
Product index was 72.1, as compared with 69.0 in December 1959 and 58.4 in August 1939. 
From this point, however, a sharp decline carried the index back to 62.7 in August. 
Practically the whole of this drop occurred in the field products section, due to tho 
rapid decline in the grain price index from a peak of 65.1 in April to 50.2 in August. 
Later a sharp decrease in the potato index froma seasonal peak of 84.5 in July to 43.1 
in October, contributed to further weakness in this section. Prices for animal products 
as a group during i940 were comparatively steady, though sharp seasonel advances for hides 
and skins and egg prices in the latter half of the year contributed to a firm close. 
The December index for Animal Products was 91.6 as compared with 85,4 in January and a 
low of 83.3 in Aveust. As the year ended, the average level of Canadian Form Product 
Wholesale prices stood at 67.1 pc. of the 1926 base average, or 2-8 p.c. below the final 


1939 figure. 


IMPORTS AND EXPORTS (19267100) 
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While net increases wexe noted for poth import and expert who.esa 


P) 5 wrale are] 5 ane) nee 3 ver expec 
indexes over closing 1929 levels, the relative margin of imports over ex} 


B> widen. At the end of 1939 the import inded was 52.4 poce above the ox 
this margin rose to 36,8 pec. in June 1940 and narzcwed only fractvionai.y 


second half of the year to 56.1 D- 
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For December 1940, the import index of 98.0 was 3.5 p.c. above its January 
hee pia imports showing the sharpest percentage increases were raw rubber, fresh 
Tults, tobacco, rice and chicle in the vegetable products group, along with electrolytic 


ee , coal, glass, petroleum products and artificial ferti s 
: L ilizers. 
were noted for raw silk and a few lesser items. meld Meet Anes 


level. 


Among exports, price movements were more diverse. While the composite index 
recorded a net annual increase of 0.7 p.c., several sub-group indexes were lower. Not- 
able among these were vegetable products, with sharp losses occurring for grains, milled 
products and potatoes. Animal products, fibres, textiles and textile products, wood, 
wood products and paper and iron and its products were all considerably higher, while 


minor increases were recorded for non-ferrous metals and non-metallic minerals. Chemicals 
were unchanged. . 


WEOLESALE PRICE INDEX NUMBERS MARKING PEAKS AND DEPRESSIONS SINCE 1913. 
(1926=100) 
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| | 
| 1913 | 1920 


Generat Wholesale Index «..ccccrccce | 64.0 | 97.3 84.2 
Raw and Partly Manufactured Goods... 63.8 | 154.1 94.7 76.2 
Fully and Chiefly Manufactured Goods 64.8 | 83.2 
Beers GGOOdS cc becasecedyarsecas 67 | 164.3 | 98.8 79.5 
Bea COONS 6. ale 6s cise 6 o.0i0i9 6 004 0 6 62,0 |. 196,1.))°96.9 94.7 rays) 85.2 
memeaign Farm Products .scesserceses 64.1 | 160.6! 88.0;100,8!| 48.4 67.1 
ssi ic-n by) 4-9: 99 6:0 aco #4 € 018 be oie. 75.0 } 158.8|100.4/} 94.2 70.0 98.0 
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COST OF LIVING (1935-1939=100) 


According to the Bureau's new cost of living index on the base 1935-1939=100, 
living costs advanced 4.0 p.c. during 1940. The index of 108.0 for December 1940 com- 
pared with 103.8 and 100.8 for December and August 1939, respectively. While all con- 
stituent groups contributed to the 1940 increase, the greatest advance was noted for the 
clothing group which rose 9.9 p.c. to an index level of 113.5; home furnishings mounted 
6.3 pec. to 110.7. Since August 1939 indexes for these two series have advanced 13.4 p.c. 
and 9.7 p.c. respectively. The retail food price index rose 4.2 pec. in 1940, compared 
with a 9.9 p.c. increase since August 1939, while residential rentals advanced 3.2 p.c. 
and 3.8 p.c. in these same intervals. The December 1940 fuel and lighting index was 
9.6 pec. above the August 1939 level, of which 2.9 p.c. was added in 1940. Showing the 
smallest net advance, by December 1940 an index of miscellaneous items had moved up only 
1.5 p.c. over pre-war levels, with about one-half of this amount added since December 
1939. 


SECURITY PRICES (1926=100) 


Movements in security prices, with the exception of long-term bonds, closely 
reflected Allied war fortunes of the year. During the first six months of 1940 industrial 
and utility common stocks showed substantial declines, more especially during May and 
June. On June 26 an average of industrial and utility stocks was 32.3 p.c. lower than 
the 1939 closing level, and approximated averages in the early months of 1953. Indus- 
trial stocks showed much the greatest drop between January and June, an index for this 
group falling 36.2 p.c. to 105.6 on June 26, while a similar utility series declined 
24.5 p.c. to 34.4, and an index for 8 banks, 14.8 p.c. to 71.9. Subsequent recovery was 
gradual and failed to extend beyond the early part of September. Thereafter market 
averages fluctuated narrowly until.the end of the year. The December 31 index of common 
stocks at 77.5 showed an increase of some 15.1 pec. from mid-year lows, but indicated 
a net decline of approximately 25.4 p.c. when compared with the final 1939 index of 
101.2. Among group indexes, declines for the year were led by a 38.9 p-c. drop in pulp 
and paper, while the smallest decrease of 1.1 p.c. was registered by beverage stocks. 


In the mining section the pattern of stock price movements over the year was 
broadly similar to industrials and utilities. At the end of 1939 an index of 25 repre~- 
sentative mining issues stood at 145.6, but from this level it declined almost steadily 
to a 1940 low of 86.2 for a loss of 40.8 p-c. in the final week of June. Base metal 
issues showed a slightly sharper drop of 42.9 p.c. during this period, while golds 
were down 39.4 p.c. In the ensuing six months mining issues showed a much stronger 
recovery than did industrial and utilities. As the year closed the average index of 
mining stocks at 115.2 indicated a recovery of about one-half of earlier losses as 
compared with one-quarter for industrials and utilities. 
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In the domestic market Dominion of Canada long-term bond pri = 
tinued strength despite absorption by public ares ce of two nee Ieee tte 
alf a billion dollars. For December 1940 the Bureau's price index of two representative 
Dominion long-term bonds was 117.1 or 4.3 p.c. above the corresponding 1939 figure. 
comparable index for yields dropped from 75.5 to 69.3 in the same interval. Provincial 
financing in 1940 also assumed substantial proportions and prices in this section gener- 
ally were well maintained when compared with levels of the preceding year. 


Preferred stock price movements closely paralleled those of industrial and 
utilities. From 91.5 in December 1939, an index for 25 representative preferred stocks 
dropped to a 1940 low of 72.1 in June. a level unequalled since October 1935. From 
this point the index moved generally upward to reach 84.3 in December; it recorded a 


net loss of 7.7 p.c. during 1940, or about one-third that noted for industrials and 
utilities. 


FOREIGN EXCHANGE (Quotations are Montreal noon rates unless otherwise specified) 


In terms of the Canadian dollar, both sterling and United States funds held 
unchanged throughout 1940 at buying and selling rates of $4.43-$4.47 and $1.10-$1.11 
respectively. These rates which were set by the Canadian Foreign Exchange Control Board 
Kerre bees maintained since the middle of September, 1939, At New York there were 

sharp fluctuations for both sterling free market rates and the Canadian dollar. Follow- 
ing comparative steadiness at approximately $3.95 during January and February, sterling 
free market rates dropped sharply in the ensuing two and one-half months to a 1940 

low of $3.16 on May 10. Weakness in Canadian dollar rates during this same period 
lowered quotations from a final 1939 figure of 88 5/8¢ to 78¢ on the 21st of May. 
Subsequently both rates stiffened gradually from these levels until by the close of the 
year sterling was quoted at $4.04 and Canadian funds at 86 1/8¢. Movements of these 
units have been of little significance in the latter half of 1940 due to their restricted 
use. 


At Montreal there was a sharp drop during the year in the number of units 
quoted. First to disappear from trading lists were the Danish and Norwegian kroner, 
for which no rates have been quoted since April 8th. On May 9th, rates for the Belgian 
belga and Netherlands florin were discontinued, while in the first half of June the 
French franc and Italian lira were dropped from quotation lists. 


Among Latin-American currencies, most rates were steady to higher in terms 
of the Canadian dollar. Many of these countries, however, suffered a serious shortage 
of foreign exchange owing to loss of European export markets. To ease conditions 
caused by this loss, substantial loans were granted by the United States Export-Import 
bank. Rates for the Argentine free peso, following mid-summer weakness stiffened to 
close the year more than one cent higher at 26.14¢, while unofficial rates for the 
Brazilian milreis eased fractionally from 5.61¢g at the end of 1939 to 5.57¢ on December 
51, 1940. 


Far eastern currencies, except for Chinese units, were steady throughout 
1940. The Japanese yen which was linked to the United States dollar late in 1939, in- 
dicated no net change during the year, quotations remaining at 26.02¢. Over the same 
period the Indian rupee showed little change, the closing rate of 33.59¢ for 1940 
comparing with 33,63¢ at the end of 1939. Both the Shanghai dollar and Fong Kong dollar 
showed substantial losses. The former closed at 6.0lg¢ for a net decline of more than 
2 2/5¢ while the latter unit eased slightly more than a cent to 26.22¢. However, both 
of these units sharéa esisiderable increases over mid-year lows, supporteé by loans from 
both Great Britain and the United States. 
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CATANTIAN WEOLES ALE PRICE INDEX NUMBERS, 1915-1940 


aaa ate coesicesboptiacacthces nasesccveciecnecamtie anes (is2s= =100,0 
1) ot ew aa tee 
| General | | | Building + Partly | Chiefly | 
| Whole- , Pro- Con- i and Con- Manu- Manu- Canadian 
sale ducers*, sumers' struction factured | factured Farm 
| Prices | Goods | Goods | Materials, Materials! Materials | Products 
| rare. 6450 | 6% ) 68,0 | 67,0 | 63,8 64,6 64.1 
MICO ccncscyes 155.9 | 164.8 136.1 | 144.0 ) 154.1 | 15645 160.6 
91926 «e.eeeeee2 | 100.0 | 100.0 100.0 16020" Picos6 100.0 | 100.0 
es 97.7 98,5 95.7 | 9641 | 99.9 | 9615. doen 
SG Aharon || 96.4 96.7 95,6 "J 97.4 | 97.4 | 95.0 10047 
MO cscceeeos | 956 96,1 4,7 # e000 “avse ny) 9820 toons 
A 86.6 82.5 89.3 | 90.8 | See el 87.3 82.3 
L931 seeeveceee | 72 | 6701 76.2 | SIS9 |) fe Olgg 1) EVAce 56.3 
| See 66.7 62.4 Peas ieee seven 69.8 48 4 
MME Gayaeeces | 67% 2 631 Tel | 78.5 | 566 a Gre 51.0 
ey .ss | 706 67.8 7401 82,5 e305 aid a a-ak Soe0 
| er | Pe al. 62.5 73.6 s1.2 | 66.0 | 72.8 | 63.5 
ME eimescas | 724.6 72.04 7457 85.3 70,8 | 73.6 | 69.4 
Ma vaecscs | 84.6 86.1 79.5 | 9464 | 84.3 | 80.5 87.1 
oa | 78.6 75.8 Io As B9ul. # CP eee 78.2 713.6 
ee eskrese | 7504 70.4 | 75.9 | 89,7 | 67,4 | 1543 64.3 
— | | | | ! | 
D January se.cece | 82.6 79,0 |) 962.55) 9 9420 7 75.3 | 81.7 70.0 
February .-sccs SoC 70) | orm 119440 | 75.9 | 81.8 | 70,3 
es Be 80.0 83.0 | 94.7 76 64 | B20 (1) egies 
Se 83.1 | 80.4 S214 | 195.4 | 76,8 AV peat 
he xccess | Be, lee 789 fae Se, 00 ee 05.0 75.3 | 80.6 | 68.0 
BGG cee cs ovens 81.6 | (eae | 82.3 | 95,2. 1) 74.0 | 60,1 |. -64.3 
| coke Shes ViPi simu eden 96.0 | 7467 | 80.6 | 64,6 
MANCUST sevocers | 8207 | 78,0 | © 6357 | 97.4 | 7509 | 91.6) we boat 
September sees | 83.1 | 78.3 | Bar| = conse | 74.3 | 81.8 | 63.8 
October serece- 83.3 | 78.3 84,2 98.2 | 74.8 | 82,0 | 64.6 
“November .o+..6 | 84.0 | 78.9 | 8449 | 98.5 | | 76.2) 82,7 66.9 
December ...-.- | 84,2 | 79,5 | 85,2 98,35 | TGsae A BSae . 12 Otek 


CANADIAN LIVING COST INDEX NUMBERS, 1915-1940 
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oe | Fuel and | | 
Total Food | Rent | Lighting | Clothing | Rome Furnishings 
| Index , Index | Index | Index Index and Miscellaneous 
| | Index 
| 
ee. eeeoeeod TDalt i 88.98 ‘ GL ( 
31820 és ee T5050 188.1 ' 100-2 | 119.9 210k | 110.3 
a RE es ee ae 135,35 | 115.9 116.8 139.1 | 106.1 
1927 cp peeneneod 119.9 130.8 | WALseaey | 114.4 135 6 | SOV) iL 
2 ee 120.5 | 131.5 | 21750 as Vie 135.5 | 104.8 
1929 @ob8ebeooerd our, { 1S { NALS) oF | HVA 154,8 | 105,0 
Ore Se ing 1e0cGe el “161.5 1 122.7 ies 130.6 105.4 
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WARTIME REVIEW OF WHOLESALE PRICE MOVEMENTS 
(1926=100) 


By the outbreek of war in 1939, wholesale price levels had lost almost two- 
thirds of gains recorded between 1933 and 1937. The August, 1939 general wholesale 
index of 72.3 compared with a July, 1937 high of 87.6 and a February, 1933 low of 
63.5. It was not surprising, therefore, that commodity markets should reect strongly 
te the initial stimulus of war. Led by Sherp advences in vegetable and animal pro- 
ducts, the general wholesale price index jumped more than 8 pec. to 78.4 in September, 
1939. This rise continued at a slower rate until the invasion of Belgium and Holland 
in the spring of 1940, and was followed by a minor reaction which continued until the 
fall of France in June. The-trend from that time to the end of 1943 was steadily up- 
ward, first at a gradual rate until the spring of 1941, then more rapidly until the 
imposition of the price ceiling in December of that yeer. Since then the rise again 
has been gradual and without indication of appreciable acceleration. Not until July, 
1943 was the 1926 average of 100.0 exceeded. By December, 1943, the wartime rise 
had amounted to 41.8 p.cs, of which.11.9 p.c. was accumulated in the two years after 
the price ceiling was established. 


‘ Before passing on to examine the contribution of different commodity groups 
to movements of the wholesale price level, s word of explanation should be given con—- 
cerning the prices used in calculating the general wholesale index. These prices 
continue to be market quotations without regard to bonus or subsidy payments. In the 
case of items for export markets, many of. which have diverged widely from domestic 
markets, export prices are used; wood preduct exports provide an example of such 
items. Prices used in the farm products indexes, calculated separately from the 
general wholesale indexes are treated differently, because the return to farmers is 
considered to be the fundamental consideration in this series. Bonus end subsidy 
payments, therefore, are added to market prices in calculeting wholesale price index 
numbers ci farm preducts. 


General Wholesale Index Groups 


Vegetable Products: The increase in the vegetable products group between 
August, 1939 and December, 1943 amounted to 61.7 p.c., bringing the index to a level 
of 94.9. The over—sll increese of 130.2 p.c. in grains which were abnormally de- 
pressed in August, 1939 contributed in a large measure to this rise. However, there 
were also substential gains for vegetable oils, up to 128.8 p.c.3 potatoes 79.1 p.c., 
fresh fruits 59.0 p.c.3 tea, coffee, cocoa and spices 55.4 p.c.3 miscelleneous 
vegetables 62.2 p.c.3 flour end other milled products 39.2? p.c.3 sugar and its products 
39.3 pec. and rubber end its products 25.5 p.c. 


In 1943 vegetable products advanced 10.3 p.c., still led by the grains 
index which advanced 33.7 p.c. Removal of the ceiling price on rye early in 1943 
was followed by a substantial market advance, but an authorized increase of 35 ¢ 
per bushel to $1.25 for No. 1 Manitoba Northern wheat, Fort William and Port Arthur 
basis, for the 1943-44 crop year was the most important factor. The vegetable 
product index was also affected by a rise of 25¢ per bushel to $2.50 for No. I C.W. 
flax, Fort Williem and Port Arthur basis, by a 14.8 p.c. advance in raw tobacco, 
end a 10.1 p.c. increase for potatoes. Fresh imported fruits, down 12.3 p.c. re- 
corded the cnly substantiel decline. 


Animal Products: Wartime gains (August 1939-December 1943) of 141.5 p.c. 
for furs; 103.8 PoC. for fishery products; 94.0 p.c. for oils and fats; 92.6 p.c. 
for eggs; 23.7 p.c. for livestock; 51.8 p.c. for meats and poultry and 45.5 p.c. for 
milk and its products were largely responsible for an increase of 57.2 p.c. to 
109.6 in December 1943 for the animal products index. 


The 1943 increese in animal products amounted to 4.4 p.c. Fur prices, upon 
which there is no ceiling, showed a rise of 82.5 pC between December, 1942 and 
December, 1943, while fishery products advanced 18.4 p.c., livestock 6.3 pc. and 
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eggs 3.0 p.c. Milk and its products and oils and fats declined slightly. 

Fibres, Textiles and Textile Products: The August, 1939-December, 1943 gain 
of 38.2 p.c. for fibres, textiles and textile products reflected increases of eh 
p.c. for flex, hemp end jute products; 75.7 pec. for raw wool; 52.7 PeCe LOR Woo ; 
cloth; 45.4 p.c. for wool yarns and 27.6 p.c. for carpets. A substantiel roll—back 
in cotton febric prices in 1942 to Februery, 1941 levels limited the wartime rise in 


these goods to 19.9 p-c- 


The December, 1942-December, 1943 index comparison for textile products 
showed no change, the index holding at 91-9 throughout the year. 


lood, Wood Products and Paper: The wartime gain in wood, wood products and 
peper anairaren to 47.7 peC., and moved the index to a December, 1943 level of 115.8. 
Wood-pulp prices with a gain of 70.5 pC. recorded the sharpest sub-group increase, 
closely followed by an advance of 64.0 poe. for lumber. Furniture moved SL. PeGe 
higher, while newsprint and wrapping paper rose 26.8 p.c. Representation of export 
prices in the wood products indexes influenced: ‘the extent of the rise in the wood 
products group; lumber export markets have risen more rapidly than the controlled 
domestic market. 


Between December, 1942 and December, 1943, the group gain amounted to 12.3 
p-c. with further substantial increases. in lumber and newsprint and wrapping peper 
accounting forthe advance. The lumber index rose 15-7 pce, while newsprint ad- 
venced 16.5 p.c. 


Iron and Its Products: Increases of 51.7 p.c. in iron and steel scrap and 
41.3 p.c. in steel pipe contributed to the wartime gain of 19.5 p.c. for iron and 
its products. Rolling mill products were 17.8 p.c. higher, while pig iron and steel 
billets mounted 16.2 p.c. 


A minor increese in freight rates for steel sheets moved iron and its pro—- 
ducts 0.1 p.c. higher in 1943 to an index of 116.0. 


Non-Ferrovus Metals and Their Products: The wartime rise in non-ferrous 
metals was only 14.0 p.c. The marked stebility displayed by this group reflected 
the establishment cof long-term contracts with the United Kingdom for the more im— 
portent non-ferrous metels. These contracts were based on prices close to pre-war 
levels. : 


The non-ferrous metal price index remained unchanged at 79.7 through 1943. 


Non-Metallic Minersls and Their Products: Non-metallic minerals recorded 
a wartime increase of 21.8 p.c. to 102.4 in December, 1943. Outstanding sub-group 
gains were recorded by crushed stone 41.2 p.c. higher; glass and its products up 
40.9 p.C.3 pottery and dinnerware 31.2 p.c.3 coal 31.0 p.c. and petroleum products 
21.7 p.c. Asbestos and its products registered a 4.9 p.c. decline. 


The December, 1942-December, 1943 rise for non-metallics, amounting to 2.9 
p-c. was largely accounted for by increeses of 6.9 p.c. for coal; 5.9 p.c. for sand 
and gravel, and 1.1 p.c. for clay and allied material products. 


Chemicals and Allied Preducts: Increases of 128.1 p.c. for drugs and 
pharmaceuticals, 44.5 p.c. for paint materials, 32.2 p.c. for dyeing and tanning 
materials, 22.2 p.c. for organic chemicals and 20.6 p.c. for prepared paints were 
reflected in a gain of 29.1 p.c. for chemicals and allied products between August, 
1939 and December, 1943. 


For 1943 8 minor decline amounting to 0.7 p.c. occurred. Lower sub-group 
indexes for soap, down 7.0 p.c., drugs and pharmaceuticals 3.0 p-c. and paint 
meteriels 1.8 p.c. more than counterbselenced small increases of 2.6 pec. for in- 


dustriel gases, 0.8 p.c. for dyeing end tanning materials and 0.4 p.c. for inorgenic 
chemicals. 


Canadian Farm Products 


The final 1943 figure of 104.6 for the composite index of farm products 
showed a wartime increase of 79.1 p.c. The outbreak of war found the level of farm 
procuct prices almost 42 p.c. below the 1926 average, with the field products index 
at 48.2, and the animal products index at 75.4. A sharp initial price advance for 
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livestock end grains in the first war months, moved the animal products index to 86.8 
in November, 1939, and field products to 64.9 in April of 1940. In the ensuing 
months, adverse fortunes of war were reflected in a sharp reversal of trend, and lows 
of 50.4 for field products and 83.3 for animal products were reached in August, 1940. 
From the fall of 1940 until the end of 1943, the movement in the farm product whole- 

sale price index was almost steadily upward, and at a Slightly accelerating rete. By 
October, 1943, the composite index for Canadian ferm product prices had moved above 
the 1926 aversge for the first time since January, 1930. October, 1943 also witnessed 
the first time since 1937 that farm product prices have been at a point higher than 
that recorded for the general level of wholesale: prices. The December, 1943 field 
product index of 91.7 was still below its. 1926 level (100.0), but the animal products 
index of 126.1 was well above the 1926 AVETage. . 


The wholessle price index of Canadian ferm product prices recorded a 1943 
advance of 20.1 p.c., due principally to upward changes for wheat prices and to an 
increase in the producer bonus on fluid milk. Field: produets advanced 32.9 p.c. 
during the yeer while animal preducts registered an increase cf 7.5 PGs 


Origin Clessification: The raw and partly manufactured products index was 
13.5 pec. below that for fully and chiefly manufactured articles at the outbreak of 
war (62.8 and 72.6). Up to December, 1941, the raw and partly manufectured series 
recorded a gain of 36.0 p.c. and the manufactured group 28.2 peto, thereby narrowing 
the spread between the series to 8.3 p.c. Following establishment of maximum price 
ceiling regulations, the subsequent increase in fully and chiefly manufactured 
articles was only 0.8 p.c. in the next two years. On the other hand: rew and partly 
manufactured products advanced 22.0 p.c. ovar the same pericd. This increase 
reversed the relationship of the two series until by: December, 1943, the level of rew 
and partly manufactured goods was 11.1 p.c. above fully and chiefly manufactured 
goods (104.2 end 93.8). 


Between December, 1942 and December, 1943 raw and partly manufactured goods 
recorded a gain of 12.3 p.c. due largely to sharp increases in certain grains, 
notably wheat and rye, coupled with substantial advances in some primary product 
items not under the ceiling, e.g., rew furs. Fully and chiefly manufactured pro-= 
ducts, registered very little change during the year, the net gain amounting to 
1.3 pC. 


| The normal relationship between rew and fully manufactured goods prices has 
changed considerably since the price ceiling was established. Market prices for the 
latter have been held substantially unchanged by payment of subsidies designed to 
prevent increases at the consumer level. Raw material prices, particulerly those for 
some farm products, have been controlled only indirectly by fixed prices at the con~ 
| sumer level. Subsidies at the consumer level, have, in effect, compensated for in— 

A creases at the raw material level, without any corresponding rise in the manufactured 
| goods group. . 


Percentage Changes in Index Numbers of Wholesale Prices by Groups 


Between August, 1939 and December, 1943 
(1926=100) 


December, December, 


} G 1939 1942 1943 1943 1943 
| ae August December December December, August, 
, Na 1942. _ 1939 
Vegetable Products 58.7 86,30 94.9 + 10.3 + .61.7 
Fruits, fresh Vine 140.7 123.4 - 12.3 + 59.0 
Fruits, dried 75.6 93.7 93.7 0.0 + 23.9 
Fruits, canned 64.7 73.5 73.9 + 0.5 + 14.2 
Grains 39.1 67.3 90.0 + 3367 + 130.2 
Flour and other milled 
preducts 56.8 78.9 79.1 + 0.3 + 39,3 
Bakery products 84.4 86.8 86.8 0.0 + Ge 
Vegetable oils 56.6 BA Fe 129.5 = 20 + soe m 
Rubber and its products 60.3 heh TEN 0.0 ¢ 5.5 
Sugar and its products 87 22 121.4 121.5 + O21 : 39.3 
Tea, coffee, cocoa and spices 725 109.6 112.7 + 2.8 55.4 
Potatoes ap a | 83.1 91.5 + 10.1 + 79.1 
Onions 6L.2 L122 209.8 + 87.0 + 226.8 


Percentage Changes in Index Numbers of Wholesale Prices by Groups 
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Between August, 1939 and December, 1943 — continued 


Group 


Vegetable Products — conc. 
Vegetables, canned 
Tobacco, unmenufactured 
Miscellaneous 


Animal Products 

Fishery products 

Furs 

Hides and skins 
Leather, unmanufactured 
Boots and shoes 
Livestock 

Meats and poultry 

Milk and its products 
Fats 


Eggs 


Fibres, Textiles and Textile 
Products 

Cotton thread and yarn 
Cotton fabrics 

Cotton knit goods 

Flax, hemp and jute products 
Wool, raw 

Wool hosiery 

Wool cloth 

Wool yarns 

Carpets 


Wood, Wood Products and Paper 
Newsprint and wrapping paper 
Lumber 
Pulp 
Furniture 
Matches 


fron and Its Products 

Pig iron and steel billets 
Rolling mill products 

Pipe 

Hardware 

Wire 

Scrap 


Non—Ferrous Metals 

Brass end copper products 
Lead and its products 

Tin ingots 

Zine and its products 


Non-Metallic Minerals 
Clay and allied products 
Pottery 
Coal 
Coke 
Manufactured gas 
Glass and its products 
Petroleum products 
Asphalt 
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Chthbes, in Index Numbers of Wholesale Prices by Groups 


veen August, 1939 and December, 1943 ~ concluded 


pai (19262100) 
0.£8 ei: wks, ’ December, | December, 

Group he oat 1939 oa hart ks 1942 ; 1943 1943 1943 
ea August. December... December December, August, 
O.€f ~ ey , 1942 1939 


ot 
Non-Metallic Minerals — conc. 


Salt ~ 130.6 0.0 a 04 2D 
Lime 3 112.2 0.0 + 10.9 
2 » Cement; iiet pz WeGira Tol goneroiYe« 106.5 0.0 te iio: 
Sand and eae: Oh ek + 5.9 tddle2 
Crushed stone 92.9 + 2.0 nes re 
Building stone pt Sa ee ee 70.8 0.0 + 10.1 
Asbestos Neoal aiivit ton 5 to a 0.0 as 49 
Chemicals and Allied Producti? 0.9.23 100.2 - 0.7 + 2953 
Inorganic chemicals Oe a 89.5 + HOS eae 
“Orgenic, chemicalsysos! ayoons! (so7h | 87368: 87.6 0.0 t+ 2e20 
Coal tar products  =———s—=Ss—S 92.2 | 91.1 91.1 0.0 See 
“ Dyeing, and, tanning. materialsd: {404.0 | 1365 4 é 13705 + O88uborT +71 BAT2 
> Explosives. . Setecqnelll ants i 73318% -« TBool OnGe ven — ERT 
‘Paint, prepared soc7an) fo: | g2i8 82.5 020% Sue 4edpeN6 
* Paint. materials -a9s6% larot¢ool | 99860. 97.8 mvrdeS $5e44J5 
‘ Drugs. end, phermeceutitals:- 4E°-7la3. We LOTVTIE 162.6 = 33802 99°#)12811 
Fertilizers | 83a9ef ..83.7 - .0.2 2eldatogavo 
Industrial gases S2¥ Bl, 84h + 2.6 #219931 
Bete Sy ee gael) te 100. re 93.8 - 7.0 + 6.6 
ee i foaye an Etre i ret i . 3 iE: 
Boiboeite. Wiclessic Zndéx! 2 t 97.0 102.5 + 5,7 + 41.8 


“WARTIME CHANGES IN LIVING costs 
(1935-1939=100) 


Living costs showed a sluggish response to rising commodity markets follow- 
ing|the.depression.years fromol929)\to 1933. Thus, the August, 1939 cost-of-living 
index of 100.8 was-only),7.5,points above the June, 1933 depression low, and almost 
21 points. below the. (£929. averages The ah ale 1943 index of 119.3 was still more 
epee 2 points below. ‘See 1929. BY CMEEE « 

‘The we tite: rise in. Living costs | ifolloyed the same general pattern as that 
for wholesale prices. There was a brief sharp rise during September, 1939 (re- 
flected in the October.1 index) .followed by a gradual rise until April, 1941... This 
accelerated rapidly until the Maximum Price Regulations were imposed on December 1, 
1941. The general movement in 1942 and 1943 continued to. be upward, but it was 
checked temporarily at the end of 1942 by |consumer subsidies on milk, tea, coffee, 
oranges, and butter. In 1943, the index moved wpward steadily from yar to 
September before levelling off under the influence ef fall sessonal declines in 
foods. 


The wartime increase in the cost-of-living index to December, 1943 was 
18.4 p.c. It had reached 15.4 p.c. by November, 1941 before the price ceiling 
was esteblished. 


The contribution of various budget groups to the cost-of-living increase 
petean August, 1939 and the end of 1943. was of widely different proportions. The 
increase in foods, fer/exemplie; amounted to nearly double the rise in living costs 
as a whole. However, rents and miscellaneous items (including a large proportion 
of service costs) recorded comparetively small increeses which retarded consider— 
ably the advance in totel living costs... The. other groups, clothing, homefurnish— 


ings | and ‘services, and fuel” and Lighting... increased by percentages approximating . 
that for | u & 


ie total, contaofoht ving, Ande: These maletionshine may be observed from ... 
_ the following, statement.) - Pe ) 


Percentage Increase 


August, 1939 to 

Budget Group dC aE ES © 
WAOG,” avaide wks kd bv Vice sew eee t's S00 6 06 ERE ee Te 33.6 
Clothing eee eee see evbeoesesesenseoseveueets PAO) 
TOTAL INDEX ain ops Cha Os ub'b ke Phe Oise ka ene ee 18.4 
Homefurnishings and Services coc cosccccccs Bre 4 
Fuel and Lighting eoeee reo Sse eeeeosereseooes 13.0 
Rent eee ore SK OOS HEE HTORHECEHTEHSEHHHOHBHEE yea 
Miscellaneous items cSeceeuvetaDusve@ensas Ted 


A further breakdown showing percentage increses for sub-groups falling under 
the above headings is given below. 


Percentage Increases in Cost—of—Living Index 
Groups and Sub-groups 
August, 1 —December, 1 


Weotiatewr ase Sebibes ese wee weenie wen PooeO Miscellaneous Items -esccceees To2 
Dairy Products  sexsccceccese- L7eL Health” 2.cs's ees sat ve ouieweew oe emer 
EGE ew omedenitacsie se sas. 9 7 Oee) Medicines  <..cescccessuuew bane 
Meats and Fish rere ee See. Hospital Charges wee Ue ewe ene 
CerealS ..eccce Ketan Vea ey ee Doctors! Fees - .ivcsseeeasweees 
Dey Groceriss! <scswensesss- 31.7 Dentists! Fees s.ssccecscus Sek 
Vegetables viele es er ay 6S ee 19.5 


Fruits Seth eee Re ee ce Al.7 
Personal Care eeedevlese cus =e 
Fuel and Lighting OUI 13.0 Personal Cleaning Supplies . 3.9 
=* Barbers! Fees  sesccsssstnee Liwa 
Coal gta aterecorehulesetsjaversere aterela velox 19.3 


Gas Rfaretkinve le erelaveisis svetelareisiste oie 5.2 
Electricity ae eats Riviere te Ske Transportation seek eS ee wes 
Motor Operating Costs peee love 
Rentals  seccsscccesovescseces 7.8 Railway FareS cececccovvee 1560 
Street Car Fares oewend cee | Oed vem 
Houses) tec tes ou saet eee. Baz (decrease) 
Flats and Apartments eves. 6.3 
Clothing  .esccccvcccvcvescces oe) Recreation OV eSeedevoeyyeeee Laer 
Theatre Admissions Seeds Uy ae 
Mart Seer Mss oveteeeeeees “R3VG Newspaper CostS  «ceccccceee 56 
MOMON SNORT!  soviasiesnavaes «Loco Magazine Costs ~~ csceucecsos S300 
Piece Goods We wad Mintet een ater. 29.0 Tobacco Costs S biara a ate kieoe 0 ey aan 
Footwear oP ate 6 ehuse ane aie aiete 88 Leek 
Homefurnishings and Services .. By gs Life Insurance Salen Ses dien is «Ste 


Furniture AE rer eee eee 25.6 
FIGGroUoveEings ~wicakeracaer  LO.6 
PUIMESIAMER - leeissatseuiaye ISG 
Hardwere SES ye ane. cckleie 916-8 20.6 
Dishes and Glasswere ea £20 
Cleening Supplies el upeinis aie abe 7.9 
Leundry Dawe Sooke nies ¥ 665 4.5 
Telephone KR E ECE NIC 


WARTIME REVIEW OF SECURITY PRICE MOVEMENTS 
(1935-1939=100) 


_ Declaretion of war in August, 1939 found security prices on Canedian exchanges — 
et varied positions in relation. to 1935-1939 average levels. Industrials and utility 
stocks, for instance, were weak, reflecting the downwerd swing in the business cycle 


from 1937 high points. On the other hand mining stocks, golds in particular, were firm 
at the onset of war. 


Be 


The Bureau's composite index for 94 industrial and utility common stocks was 
14 p.c. below the 1935-1939 average in August of 1939, while a composite index for 25 
representative mining stocks was almost 6 pec. above its 1935-1939 average. An index 
of preferred shares was 97.7 for August, 1939, end an index of yields on Dominion of 
Canada long-term bonds was 94.5. The immediate reaction of these security groups 
following the outbreak of war varied widely. The prospect of greatly increased busi- 
ness activity produced an almost perpendicular advance in industrial and utility 
issues from &5.8 in August, 1939 to a wartime peak of 96.6 in October. To a lesser 
extent the rise in common stocks was reflected by those in the preferred group. Bond 
yields increased, indiceting that the price level of bonds had declined sharply. For 
mining stccks the effect of war was depressing, notebly for golds, the index for 
which dropped 11.2 points to 84.6 in September. Base metal shares were less depressed 
but were partially responsible for a 5 pec. decline in the general level of nining 
share prices in the first two months of war. A . 


Through the years 1940 to 1943, the movement of security prices fellowed 
closely the changing fortunes of the United Nations. Prices were influenced also by 
manpower shortages, increases in the excess profits tax, and material shorteges. In 
the first half of 1940 the decline in stocks was severe, and by the time France had 
fallen in June, the Investors’ index was 32 p.c. below its pre-war level, while the 
mining stock index was 40 p.c. lower then for fugust, 1939. Through 1941, the In- 
vestors'’ index hevered within a l0.p.c. range, while mining stocks continued almost 

. Steedily downward due to weakness in gold issues. Because of their low manpower 
priority rating, gold mines were particulerly susceptible to the effect of the war's 
drain cf lebour resources, and this coupled with higher costs of materials reduced 
net profits. The 10 p.c. premium on United States funds which has obteined almost 
since the beginning of the war, was of assistance in offsetting higher costs in the 
earlier stages of the war, since it raised the price of gold from $35.00 per fine 
ounce tc $38.50. 


Sustained recovery in security prices did not materialize until well into 
1942. Althcugh the Investors’ index had reached a wartime low of 61.1 in April, the 
mining stocks index continued downward to 46.2 in October. Little net change occurred in 
the Investors’ index of the average level of common stocks from April to September. 
However, all the main groups of stocks gained strength as the outcome cf the North 
African campaign became increasingly certain towards the close of 1942, and the Tr- 
vestors’ index continued upward to a peak of 91.0 in July, 1943, while the mining stock 
_ index reached 79.2 in September. Fourth-querter movements were erratic, influenced 
| by premature peace rumcurs. At-a level of 80.5 in December, the Investors! index 
' was still 6.2 p.c. lower than in August, 1939, while mining stocks averaged 29.1 p.c. 
lower at 74.9. 

For a few industrial groups, stock price movements have shown exceptional 
| wartime fluctuations. The most spectacular change cccurred in gold shares. In 
| August, 1939 the index level for e representative index of 22 gold shares was 95.8 
(1935-39=100), but in the succeeding three years there was a drop to 33.3 in October, 
1942. As alreedy noted, loss of manpower and higher operating costs, coupled with 
the possibility suggested in 1942, that all gold mines would be shut down, lergely 
influenced this steep descent. The 1942-1943 recovery moved the level of the gold 
index up to 68.5 by the close of 1943. This left the gold index still 28.5 p.e. 
below pre-war levels. 


The rise in pulp and paper stocks at the outbreak of war provided another 
feature cf security markets. The average price level of stocks in this group more 
than doubled within the space of three months after the war started. This incresse 
reflected expectations of a larger United States market for pulp as a result of anti- 
submerine warfare on ships carrying this product from Scandinavian countries. Sub- 
sequently these issues shared in the drastic decline common to all security prices, 

_ and had fellen back almost to the pre-war index level cf 55.3 by September, 1942. In 

_ the general recovery of 1943, the pulp and paper index rose to 102.7 im December,1943. 
: 0il stocks also recorded greater than everage fluctuations. An index of oil 

_ stocks stood at 74.2 in August, 1939, and reached a wartime peak of 93.3 in October. 

' Subsequently it sank to 41.2 in March of 1942, but by December, 1943, this series 

| was back on a par with pre-war levels (74.7). 


i Of the utility groups, transportetion issues recorded the widest fluctue— 
tions. The index for this group in August, 1939 was exceptionally low at 39.6 but 
in the following three months it had more than doubled to reech 8305. From that 

| point an intermittent reaction occurred to a wartime low of 47.3 in June, 1940. 

| Fluctuations in the ensuing twe years were within a 50 Ps Ce Tange) culminating in a 
' prolonged rise commencing in October, 1942 to a wartime peak of 133.4 in May, 1943. 
_ The year's close at 107.6 was 171.7 p.c. above August, 1939. 
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INDEX NUMBERS OF LIVING COSTS, AUGUST 1939- DECEMBER 1943 
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lL. - - Weighted Index Numbers of Wholesale Prices, August, 1939 - December, 1943 


Table i | 
(1926 = 100) 
nee a : me 3 3 Fibres, : Wood, 3 
3 : : : Textiles : Wood : 
Month : : Vege- 3 5 nin eA s Products : Iron 
: General s: table :° Animal : Textile : and : and its 
; Wholesale: Products 3 Products 3 Products : Paper : Products 
1939 — August’ ... 7303 58.7 69.7 66.5 78.4 97-1 
September . 18.4 68.7 eae 129 82.4 99-4 
October .. 79.6 68.5 80.8 75.8 83.6 100.6 
November .- 80.4 68.5 80.8 19 one 85.0 102.0 
December .. $1.7 72.0 80.3 81.9 85.3 102.2 
L940 - January .- 82.6 Lek 799 82.5 : 86.0 102.9 
February... 82.8 Theol 80.0 83.2 86.1 102.7 
March oo. 83.2 75.0 79.9 84-0 86.7 102.6 
April ant 7" 369 oil! (Ook 3. Ss: Shwe 86.9 102.5 
ror 82.2 72.9 716.6 83.8 87.1 1024 
DULG «3 5 0re 81.7 70.6 77.0 83.9 87.4 102.7 
1 ae ee $2.6 Ties The 84.0 89.9 103.2 
dugust P| 82.6 70.3 76.8 83.6 90.5 ~ 105.8 
Se September . $3.0 69.8 78.7 83.8 91.4 106.1 | 
October .- 83.3 69.7 80.2 83.7 91.4 106.2 
November =. 84.0 70.9 See 84.0 91.4 106.2 | 
December . Bie 70.8 83.5 SL o4 91.3 106.3 | 
LQAL - Januery .. 81.8 71.8 $3.5 SL.4 91.9 107.4 
February « 85.4 sack She 84.5 92.4 108.5 
March 86.6 fg 85.3 -- $5.3 92.4 108.5 
April ele 86.8 1509 64.5 86.0 92.6 109.0 
Matis accuode 88.8 76.6 85.8. 88.2 95.5 112.7 
June Raster 90.1 Peet 89.7 90.8 96.1 LIZEh, 
4 js Sa oe 91.2 78.5 93.25 92.5 97.1 112.6 
August .. 92.0 eee 97.0 94.0 98.5 112.6 
September « 93.3 7961 LOO ok 96.9 98.8 112.6 
October .. 93.9 80.0 101.1 97.2 98.7 112.8 
November .. 93.9 79.8 101.8 96.7 98.8 eee: 
December .. 93.5 80.2 98.8 9409 99.2 112.9 
12 January Giol 82.0 98.5 93.0 100.9 112.9 
February 94.6 82.7 98.9 92.1 100.8 LIaZ 
Mars 95.0 83.4 99.8 92.1 101.1 115.4 
Apri eres 95.0 83.5 99.6 92.0 101.4 115.4 
SN ieee 95.2 83.9 99.8 91.9 101.8 Tite 
June ; 95.8 $4.5 102.2 91.9 , 101.8 115.8 
July Wasre 96.0 86.1 SOL. EL 91.9 101.5 115.8 
August .. 95.5 85.2 99.6 91.9 101.5 115.8 
Ber eenvey " 95.8 85.2 100.5 91.9 101.7 115.8 
October .. 96.6 $5.7 103.3 91.9 102.8 1L5ia4 
November «« 96.9 86.0 104.8 91.93 102.8 115.8 
December .. 27 OL 86.0 105.0 91.9 103 ek 115.8 
1943 - January 97 1 86.2 107.3 91.9 104-9 116.0 
February 97.5 87.1 105.0 91.9 104.0 116.0 
March 98.5 88.8 105.6 91.9 106.5 116.0 
April ... 98.9 89.8 105.7 91.9 107.3 115.7 
May sees 99.2 YO. 106.5 91.9 107.6 11537 
June. 99.6 91.4 106.7 91.9 107.6 125.7 
wale cc5, 100.1 92.5 107.6 91.9 107. 115.7 
PUgUst o-- 100.4 92.5 108.0 91.9 109.5 115.7 
September . LOLS 92.7 108.4 91.9 113.6 Le 
October .. 101.9 94-1 109.6 91.9 113.9 115.8 
November oa 10234 94.8 109.7 91.9 115.8 115.8 
December .. 102.5 9409 109.6 91.9 115.8 115.8 
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Table I. ~ Weighted Index Numbers of Wholesale Prices, August,1939 — December, 1943. 
(1926 = 100) 


: : : : Raw and : Fully and 
Non- : Non- : Chemicals : Canadian Farm Products : partily : Chiefly 
Ferrous : Metellic : and ee Ei iid he ea we : Manufac- : Manufac~ 
Metel : Mineral Allied : : tured : tured 


eo sa 


i Products : Products : Products : Totel : Field : Animel : Materials : Materiels 


69.9 84.1 77.6 584, 4822 754 62.8 72.6 
The 84.6 81.5 64.3 53.9 81.8 70.9 77.8 
71.9 86.1 82.3 64.8 51.7 86.6 felt 79 4, 
705 86.5 83.9 64.9 51.8 86.8 72.1 80.3 
75.3 86.5 85.1 69.C 58.6 86.4 Thee Sii2 
76.2 87.6 85.5 70.0 60.8 85.4 1503 81.5 
FO. 87.6 85.7 7023 61.45 85.0 75.07 81.7 
TO.e Se] 85.6 71S 63.1 84.9 76.3 81.9 
76.3 87.2 85.5 peeks § 64.9 84.1 OCS. RY 81.5 
76.5 88.9 85.5 68.0 58.2 SAG Ye 80.5 
76.7 88.9 85.6 64.3 52.9 83.5 TRO 80.0 
76.9 90.3 89.4 CLO: eve 83.9 74.3 80.7 
TAG 90.3 90.8 62.7 50.4 83.3 79.8 81.3 
T1e3 90.7 90.4 63.8 50.7 85.8 TheB 81.64 
te ee 90.8 96.3 64.6 oH a | 87.3 146 81.8 
79 96.8 g0.1 66.9 52.5 91.0 Toa. 824, 
a Pay 90.8 90.8 67.1 52.5 91.6 76.2 83.0 
Tad 91.6 9le4 67.2 53.6 90.0 76.6 83.4 
oP. 91.5 92.0 68.3 Shik 91.6 vy BS $3.8 
f i ha 91.5 93.3 69.1 55.6 91.8 78.9 86.3 
Fe al 91.8 95.9 69.5 55.9 92.2 719.3 85.5 
78.1 96.0 100.0 69.6 555 93.3 80.8 87.2 
78.1 96.1 99.7 71.0 57.1 94.3 81.8 88.9 
77.6 96.3 100.2 74 57.1 96.1 82.5 90.4 
avira 96.8 100.8 ee 56.7 97.9 83.4 91.6 
led 97.2 102.3 Pais 57.6 99.€ 84.6 92.5 
77.6 98.1 103.7 Tieek 57.9 101.1 85.4 93.1 
Tilak: 98.1 163.8 The Bh 162.6 85.4 93.1 
We) 98.5 104.1 74.6 59.2 100.5 85.6 92.2 
hia 98.5 102.2 19.2 62.8 106.7 87.3 91.7 
778 98.5 104.3 80.4 Che 107.3 87.9 91.8 
77.8 98.5 104.4 80.8 64.6 107.9 88.5 92.0 
TT .e 08.4 104.5 81.4 65.0 108.9 88.9 91.7 
1. 99.1 LO? oh 80.2 65.5 104.8 89.6 91.4 
77.8 99.2 102.2 1.5 66.3 107.0 90.8 91.4 
77.8 99.2 lOve pie in 103.5 90.7 91.8 
PET 99.2 1¢2.3 81.3 68.4 103.0 90.0 91.7 
719.7 99.2 102.2 vaek” 67 26y.  daeoe 96.6 92.0 
| 79. 99.3 102.2 85.7 67.9 115.5 92.2 92 ui 
79.7 99.3 102.3 86.4 68.4 116.7 92.7 92 6 
NG 7 99.5 1O0L.1. 87 o1 69.0 117.3 92.8 92.0 
TATA 99.7 100.9 37.7 70.6 116.4 93.1 9206 
19.7 99.8 100.9 $8.6 lee Ey.0 93.9 92.7 
19.7 99.8 101.0 Figen Whe) LETTS 95-6 93-3 
79.7 09.6 100.4 92.3 76.8 pe alte od 
at G& 100.3 92.8 Pp eale 118. 98.0 : 
tan Be 100.4 Qh ok 794 119.4 98.7 ee 
79.7 100.5 100.5 96.4 82.6 119.4 100.0 92. 
vie ad | 100.5 100.5 97.5 84.9 118.6 100.5 93 0 
719.7 100.5 100.5 97.9 86.1 117.6 101.4 Oot t 
719.7 100.5 100.3 103.6 90.8 125.0 103.2 eee 
"907 100.5 100.3 10402 91.3 125.7 103 8 93 é 
79.7 102.4 100.2 104.6 91.7 126.1 LOL 93 
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Table II. - Index Numbers of Living Costs in Canada, August, 1939 - December, 1943. 
(1935 - 39 = 100 for the Dominion Index) 


ae co Os ae nn eager as ee Bee ar ee ETT aga 
$ : ; :Fuel : Home : :Retail 
$ - : sand :Cloth—- :Furnish- :Miscel-— :Prices 
Month sTotal : Food : Rent :Light- sing sings and :laneous :(com- 
:Index : Index : index :ing sIndex :Services : Index :modities 
: : : sIndex : : Index : sonly) 
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1939 - August .. 100.8 99.3 103.8 99.0 100.1 100.9 101.3 °F oe 
September 100.8 99.4 103.8 98.9 99.6 100.8 191.3 100.0 
October . 103.5 106.3 104.4 LOA. 4 99.6 101.0 101.7 103.8 
November. 103.8 107.1 104.4 °° 105.3 99.6 161.0% 101.9 104.3 
December, 103.8 104.7 204.4 205.4 103.2 104.1 102.0 104.3 

1940 - January . 103.8 104.5 104.4 105.5 LOSS 104.3 101.8 le eA 
February. 103.8 104.5 104.4 105080" 10253 104.3 101.9 104 «3 
Merch ... 204.6. 104.8 104.4. 105.7 1oyss 105.9 101.9 105.5 
April .. 104.6 1OLTS 104.4 105.9 107.8 106.1 101.8 IGS. 
May Sos BOR9- = 10484. 106.97 106, day tes 106.2 101.8 105.3 
Jone <.. 104.9 103.8 106.9 106.0, 109.1 106.5 101.8 165.3 
July s.> BO05,6 §105;3 106.9» 107.9: 109.1 106.9 102.52 106.4 
August .. 105.9 105.4 106.9% LOS 109.4 106.9 103.0 106.8 
September 106.4 105.4 106.9 1085 5a" 2123 108.9 102.8 107.9 
October « (10750: LOGiE 107.7) “hOseue 111355 109.7 102.8 108.4 
November. 107.8 10829 — 7LOhea 108.5 Be Sab 110.0 102.8 109.7 
December. 104.0. 109.1 207.7 J0525°>  lecS LiG.7 102.8 110.0 

1942 —Jemary . 10803 109.7 "107.7%. 106.6) "21337 110.8 iis Ns TiG.& 
February. 108.2 108.8 107.7 108.7 114.1 HE. 10364 yi pee 
Warch .. 108.2 209;0 °107.7) “IGe.ge 21472 111.6 102.9 110 2 
foril, 7. 2OBeG 110 1e~ 107 7a ere ae ee Oey 102.9 LLG 
May wees LOGE 109.7 109.7 109.2 Lis. 5 111.8 tapes 110.9 
Jime jase ° BLOGS:  CUL2ss? ULOORs Fates ee Te an) Sau 105.6 Lie 
Satya DINg) eG. | Oo) Ser Tey LYS 0 105.6 114.9 
Rupust«< 21307) E23 | 10007% cae Lae LAS 106.1 Ly ai: 
September 11427, 2123.3: ‘LO9s7) 2ae.9n TL 115.8 106.4 119.4 
Detober «11545:  22d2) Ae 2 Ge ALY OS 106.5 120.1 
November. P1623 25.) Vibe ete aw al20r9 eas) 106.7 V2 bok 
December. 115.8 123.8 ee eae. 119.9 117.9 106.7 120.6 

Sie —Odamuery . 11534. 122.3 ,111.2 dle s1e9 118.0 106.8 119.9 
February, 11827 912321. 1ib.2) ibe 119.6 118.0 107.1 120 3 
Mere ois: S589.) Bee Ases 2.9 119.8 118.0 LOY io}: 120.6 
Roril. os, YVS9.-- 223.70 - 11 ae oe 11S. aye l 120.6 
Mey ices DUG. BISAS) Dae ae 118.0 mG 2 ay 120.9 
June: ssa TU6S7 Sl26e2 WS ae ee to 117.9 107.4. 121.8 
guty, ova, DISS: ABONS) | AIG ee ey eco 117.9 LOW su 123.9 
August .. 2%, 129.6 / 11ers ieee hy ae at) gop t 123 #5 
September 17:4. 128.5 131.3 (122.5 120.1 17.6 107 3% 123.0 
Qotober.. 12728. 12038: Til ea ieee Oe B7 <S LOR se 12357 
November. 16.6 13224 . Lr 212.8 20.1 nM By gr LOT sd. if ABS 
Decembers. 118.8 132.8  113.3- “132.8 220.2 eS 107 ce 125.2 

1943 — January. Wil « L27s3 DRI - idee 12062 LU7VS 107.5 122.5 
February. LlGi9 12627) liic8" eae “eo L738 LOS 122.2 
Mereh. 2.5 “22. 2h (Lids) ae 20 17.8 107 «5 122.7 
eid ons DUG Wee Alesse - Pies Lee Pyare: Le. lZ3«e 
May cow (ORRtL. 396.0 tse Teer Ao 24758 108.0 124.0 
JUNG oss BERS PSOV Ess 142.07 I20.8 207.8 108.2 124.5 
Jily «<< L168 13.8 es tise 1266 137.8 108.2 125 «Lh 
Sucust:<. 319.2 13332. 23925 24s 100-6 117.9 108.2 125.8 
September 119.4 133.5 111.5 113.4 120.6 LIS ve 108.3 126.0 
Oetober . 29.3 23a. Do Tae, 121.2 41LS.2 108.3 125.8 
November. 119.4 133.1 111.9 113.3 121.1 118.2 108.3 125.9 
December. 119.3 132.7 119 121.9 IJ2is 118.8 108.6 125.9 
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103.4 Tse 104-2 

105.3 103.2 10437 

103.9 103.3 TOL, 

103.4 103.0 LOLs 2 

104.7 103.9 105.5 

104.9 104.2 105.4 

106.1 LOL. 4 105.9 

105.5 ey Ag 106.2 

106.8 104.9 LOT E38 

107.5 105.4 107.0 

107.6 105.2 108.1 

107.0 107.0 108.3 

107.5 108.0 109.3 

108.0 108.7 109.4 

108.4 108.4 110.0 

107.9 108.3 109.8 

107.4 107.9 109.8 

107.8 108.2 109.9 

108.1 108.6 110.0 

108.8 108.8 111.9 

LIL 110.3 113.5 

1710.6 113.2 E52 

112.6 112.6 115.8 

TW ey 113.2 116.3 

113.7 114.6 Lhe 

LES. 1 114.5 116.8 

113.0 114.5 116.6 
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113.5 115.3 117.3 

113.5 115.1 Wi begs 

113.5 115 .k LP 

114.0 115.4 118.2 

114.8 116.7 119.3 

115.8 sly pe 118.7 

| 115.3 1L6.3 DL G.A5 
115.5 116.6 119.4 

115.9 LL <& 120.1 
116.2 117.3 120.3 

135.1 116.4 118.8 

| 15h 77 115.9 118.8 
135.2 116.2 119.0 
| 115.7 116.7 119.0 
116.6 L172 119.4 

TA7.1 117.8 120.6 

117.5 118.4 121.3 

118.7 119.0 121.3 

118.6 119.0 exe 

118.2 L182 121.5 

175.1 118.4 121.7 
118.1 118.5 ps 
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Table II. - Index Numbers of Living Costs in Canada, August, 1939 - December, 1943. 
1939 = 100 for City Indexes) 


Toronto sWinnipeg:Saskatoon :Edmonton :Vancouver 
100.0 100.0 100.0 100.0 100.0 
99.7 100.1 99.9 99.9 99.8 
102.5 102.8 103.6 102.8 102.1 
102.6 102.7 103.9 103.7 102.3 
103.2 102.9 104.8 103.6 102.6 
102.4 102.7 104.5% 103. 102.1 
10265 102.6 104.6 103.2 102.9 
102.8 103.2 105.1 103.4 LO 3) a 
L032 103.3 165.1 103.7 103.4 
103.3 103.3 105.3 104.0 103.7 
103.4 103.2 104-7 103.8 103.0 
104.0 104.5 105.6 103.8 103.3 
104.2 104.6 105.3 103.7 40367 
105.0 104.3 105.8 104.0 L938 
15562 LOS 2 106.9 104.2 104.0 
105.9 106.0 107.9 LOS ed! 105.0 
105.8 106.3 108.6 105.6 105.3 
105.9 106.6 109.3 105.6 105-4 
106.0 106.0 108.7 105.5 106.1 
106.2 105.9 108.8 105-3 106.2 
106.3 106.2 109.0 105.5 106.5 
107.6 106.8 109.9 106.3 106.9 
108.7 107.8 110.3 107.0 107.5 
110.2 108.9 aoe ol 108.1 109.3 
11.7 710.3 113.2 109.8 110.4 
113.0 uy. 7 1G Ao | BBA RAYS, 112.0 
114.0 112.2 Teas 74 La SA PLZ 8 
115.0 The a 116.4 LEG 112.9 
1A. 5 29 3 LLG Les 112.4 
waA 1 112.2 Pay 110.8 111.9 
114.5 112.4. 115.7 110.9 Big Bese 
Nei Ad 112.6 11620 Abi heat & 112.2 
dy. 7 112.6 116.1 ni BS 1 ee 
114.9 112.9 LG ay ees eG 
D5. 5 §33.1 TL6<e 112.0 113.1 
IO. 8" of May. nln are 4 ge YP 11531. 
116.2 115.0 Li7.5 Lise 115.0 
116.0 114.1 116.3 113.1 115.1 
116.3 wi. 5 17-8 13.6 na Gap yes 
116.8 AL. 3 TLS 6 LASS 16.5 
116.8 115.6 118.5 115.0 116.8 
105.5 x fn Aaa 116.8 113.9 £1477 
1533 114.1 D627 413.5 114.7 
115.2 IAA L178 TL3.8 115.5 
1 3d. 114.7 117.4 tA LLG.7 
115.8 114.9 Lived 114.8 117.0 
116.3 115.1 117.8 ba Ree 116.9 
117.0 115.3 118.4 BR i gs) 117.4 
LL 33 115.6 118.9 EL6.0 117.7 
LLY 5 115.4 118.9 115.9 £1726 
Lbi/pe 5 115.4 119.0 115.9 117.7 
Ah te 5 2 ay Salas 5 119.2 115.9 117.8 
Lived) @ peliete 119.5 116.0 11765 
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fable IIL. - Weighted Index Numbers of Common Stock Prices, 
hugust, 1939 - December, 1943. 5 


(Investors’ Monthly Index Numbers of Common Stocks) 
{1935 ~ 1939 = 100) 


$_GENFRAL? Leen ee AN DUST csinidebtipte 

2 : Machin-: : : 2 2 Food 
Month 3 2 : ery ands Pulp 3 3 ?Textiles: and 

> Total : Totals Equip- : and : Mill- : Oila ? and + Allied 

: $ 2 ment * Paper * ing $ ?Clothing* Products 

Slog) 2 (oS) they ee FARES 0) RR a 


a ON Nee a Ea ee Bt es 


1939 ~ August .. 84.8 84.8 26,8 55.3 So56) Thi2z 89.1. 112.4 
September. 91.2 92.5 106.2 95.4 117.6 82.6 106.6 106.3 
October .. 96.6 97.3 119.2 116.5 125.3 93,3 120.6 LES 
November . 94.4 94.5 112.8 113.0 118.9 87.3 122.9 108.4 
December . G2.2 90.9 213.6 118.0 420.0 82.0 125.5 112.1 


1940 ~ January .. 90.9 89.2 107.4 122.0 116.5 78.2 128.0 113.9 
February . “a 88.6 103.8 136.5 136.0 79.4 134-4 114.8 
March ... 90.3 97.5 ° 407.2 TUAG: “30a. 7S30 135.4 115.6 


April ... 88 od 85.1 105.9 122.4 113.0 74.1 135.7 115.0 
Mey sss 13.3 69.2 82. $2.1 91.5. 62.6 119.3 102.7 
June: -<cs« 65.5 61.2 74.5 65.2 74-1: ° 5063 104.2 39.7 
wuly Acs 66.1. 62.3 vhs Pas: 9.2 79.1 50.8 110.4 90.8 
fugust 69,3 65.8 yEsPwe 76.2 80.6 52.4 114.0 93.5 
September. 75.8 7301 85.5 82.1 95.5 60.7 121.4 101.6 
October .. 91.2) 973 $4.0 “§ 80L1 9355 56.2) 20:6 101.4 
November . 14.5 1.3 86.0 82.6 @1.4 54-5 121.5 100.7 
December . 70.3 65.9 78.6 76.9 Ser TLBST 116.8 99.6 
1941 ~ January .. 71.3 65.9 77 6 Thod 7203 51.6 110.6 96.8 
February .- 66.5 62.3 72-9 63.8 69.5 48.7 105.0 90.3 
March ... 66.8 63.1 73.6 65.4 69.5 &49.5 103.1 87.9 
Bort) ao. 5s .8 62.3 73.2 63.9 68.6 49.4 + 101.3 88.6 
Winy aoe 63.9 60.7 71.8 ° 59.7 63.4 51-3 OT «oh 88,6: 
June — nee 64.0 ©@.3 72.0 59.5 6705 48.0 101.1 90.2 
July ee» 67.5 64,00 76.3 66.1 67.5 48.4 105.7 90.5 
August .. 67.8 Obed, 76.8 70.2 yy 2 aS 106.3 91.8 
September. 71.0 67.5 &0.5 78.5 753 51.3 Los 4 93.3 
etober +. 69,1 65.5 78.3 75.5 74-5 51.2. 105.7 91.9 
November . © 68.8 65.3 78.2 76.4 7409 52.9 10.0 91.0 
December . 67.2 63.9 7525 72.9 72.2 £9.0 110.4 91.4 
142 ~ January ie £6.8 62.9 Ths3 71.09 74.5 £59 112.8 ge? 
February . 64.7 60.8 7304 69.3 69.7 43.6 168.7 85.5 
March os. 62.9 57.8 69.7 6.1 70.9 41.2 104.3 75.8 
Aprii 61.1 8.6 70.6 63,2 69:6 41.4 ° 102.4 TWhe® 
May se. 62,0 57.9 © 7%.7 61.2 70.5 43.2 104.3 713.5 
June ... 62,8 58.4 76.2 61.2 9.6 44.5 106.6 73.9 
Vuly ase 62.4 58.6 76.6 58.9 65.3 46.6 °100.4 75.9 
fugoat .: 61.6 58.5 76.0 56.0 61.2. 47.5 97.7 753 
parteecers 62.6 59,8 77 9 55.9 62.0 49.0 39.8 Thee 
setober .. 05.0 62.2 80.3 57.8 64.9 51.0 99.6 14.0 
November . 67.6 hed 82.5 62.6 T7203 53.7 101.6 of Pa 
December . 71.3 67.2 86.0 71.2 81.9 57.9 109.3 82.5 
1943 - January .. 76.3 72.1 90.3 if bee: 82.4 62.9 114.3 88.2 
hokage %) > %.7 75.6 94.0 75.8 88.3 67.2 I1T-4 88.1 
larch ... 79.1 75.0 96.7 77.1 89.5 65.6 118.1 81.6 
leas oO a's 82.6 FT od, 100.8 79.6 93.3 67.7 321.2 87.4 
Neg Sek) ee Lee g Bee Otagees®: OG. 0 iaz.” etre aces 
ee 3 79.8 °° 108.6 94.7 96.0 73.2 124.0 89.4, 
i y aa 91.0 85.7 1230.5. 106.8 94.1 84.9 126.0 91.5 
aueust :+ 88-9 83.6 109.4 104.8 92.2 82.1 125.9 93.4 
eda re ag 83.9 111.4 104.7 91.9 83.5 126.1 93.4 
a i mig 81.6 110.8 103.0 88.2 81.0 124.8 93.6 
ticntorina : iG T5 ol 103.8 20.5 &9.6 The4 120.3 90.7 
5 75.8 106.0- 102.7 88.7 74.7» 11903 88.2. 


= 16) « 
Table IIL. ~ Weighted Index Numbers of Common Stock Pricer, 
August, 1939 - December, 3943. 


(Investors' Monthly Index Numbers of Gommon Stocka) 
(1935 - 1939 = 100) 
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F905 87.0 TF 4, 78.0 60.2 99.5 TF od 
88.9 77.9 77.0 5524 100.2 76. 
91.2 77.8 78.2 62.2 101.4. 7O.2 
87.6 Thed 76.4, 55.8 101.3 Td 
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2 Build~ 3 3 : 3 Tele- ? Power ¢ 
2 ing @ Indus~ 3 * Trans~ * phone, * and 3 
Bever- 2 Mater- *° trialk 2? Total *  por- $ Tele- $ Trace % Total 
ages ials 2 Mines & * tation =? graph * tom - + 
eee S250 5 os iS) os (18) t. (2) 3) et a) ts) 
93.8 87.4 95.4 81.2 39.6 110.7 85.5 303.9 
86.5 104.5 105.2 83.7 75.9 Fok, 82.5 258 
96.8 115.7 a 98.6 90.7 83.5 105.1 89.6 99.0 
101.6 112.5 97.4, 88.7 68.2 106.6 89.9 102.9 
104.2 113.6 93.0 90.7 70.8 107.7 92.3 103.1 
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106.8 105.5 96 ..2 89.9 Fob 20702 G28 403.0 
107.9 105.3 | 88.3 93.4 84.0 107.7 92.9 15400 
109.9 105.2 Me 93.4 82.7 106.2 93.2 LOZ of 
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iB, 98-7 . ° peat the: one 
98.9 é 72.0 13.4 33.9 67.9 79.3 
| 105.5 @ ° 77.6 $5.7 BL inode Mee 

107.3 70.6 ° 83.8 88.2 29.8 BO. é iéze 
5 4.0 7.3 90.0 2.3. 93.3 88.5 Foe? 
ie 2.0 73.6 82.0 24.7 92.2 82.0 78.6 
113.9 85.3 79.6 92.3 102.3 93-7 be 20.2 
128.2 89.5 79.7 101.4 123.3 25,8 9508 rd 
128.1 Oh. 4 T9o2 106.2 133.4. 95-0 AVboU Gwe A 
133.5 93.1] 7% 03 112.2 126.3 95.6 4} ste 4 
137.9 94.5 78.7 112.4 130.5 98.3 BAD 0 8 pane 
138.6 93.3 7603 109.5 123.6 100.3 209.0 2 7 
138.5 62.6 F520 130.3 118.7 300.°7 ee <P oe. 7 
4143.9 20.8 The 104.3 VIL.7 100.5 102.3 Bod 
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Table III. - Weighted Index Numbers of Stock Prices and Bond Yields, 
August, 1939 - December, 1943 - concluded 


(1935 ~ 1939 = 100) 


en aimee 


: Mining Stocks : Preferred + 
a et nec Stocks 3. Bond 
mouse : Total Golds : Base Metals : Total : Yields 
(25) 3 E22) tot bis. ys ae (30) i 
1939 — August ..... 105.6 95.8 Lind 97.7 98.6 
September ... 96.0 84.6 119.4 100.5 117.9 
October see. 100.9 90.5 119.9 107.4 111.9 
November ... 100.9 90.3 121.47 108.7 108.4 
December ces 99.3 89.2 119.3 110.1 110.5 
1940 — January ae ele 100.9 91.1 119.6 L1O.7 109.3 
February 96.2 86.5 115.3 109.7 107.2 
March cccece 92.5 82.0 LIZ 68 108.8 - 107.9 
April  «seveco 91.2 $1.3 110.8 108.9 10535 
ay dete Th 67.6 88.5 96.7 104.5 
Juns. Sty dees 63.4 57.7 Thed 86.9 107.8 
Pith ibe twee 64.8 59.1 75.1 89.0 107.0 
August sees. 71.0 64.6 83.7 93.9 104.3 
September .. Theo 70.8 91.0 99.1 103.1 
October Sis. wi 79 ot 729 91.3 LOG e7 102.6 
November ... 82.4 76.3 94.5 103.0 101.9 | 
December = «ee 80.2 Th 9 90.0 101.7 101.0 — 
1941 - January eesd 19.4 The 89.2 101.4 100.6 
February 1hs9 70.6 83.2 97.6 100.8 
Weren US sesas acto 70.0 Shel 98.7 100.5 
org Geer a ee 752k 69.0 87.6 97.9 100.6 
ag Yee. ches 71.2 66.1 81.2 96.3 101.1 
SUITTGD I ets wleleie oes 0 spiey A 83.9 96.8 101.9 
Fale oBeac cae 71.6 66.2 91.3. 98.5 101.5 
August” siecle Thee 66.0 91.7 100.0 LOLs2 
September 156k 66.0 94.0 103.2 ; 100.3 
October 69.7 60.8 STek 102.2 100.2 
November 65.0 54.9 83.0 102.6 99.1 
December 63.2 52.2 84.8 100.7 99.3 
1942 = January ...> 61.9 50.5 84.3 99.6 99.4 
February ... 575 ASah 81.5 96.8 99.3 
MErOh eevee 51.9 £O.1 75.3 95.6 99.6 
BOREAS sis 3:2 ; LGe3 BLae5 Yio = 94.25 99.6 
Way on Ventas Sls7 39.6 75.8 95-4 99.5 
gune “Tew eans 53.2 42.6 The 96.5 98.8 
UHL Ne Gas eae 50.6 39.3 73e3 95.7 98.7 
August ~§ <ss0% 49-4 38.0 ye 95.8 99.0 
September  .. 73.7 38.4 72 él 95.6 99.4 
October rio £662 3533 Tes 96.2 99.6 
November  ... 51.6 1007 kee 97.5 99.6 
December oe Shar des’? Thade 100.4 99.4 
1943 - January... 60.0 50.1 79.4 102.7 98.38 
February ... 61.5 52.0 80.3 105.5 98.5 
Marco fe. gece 65.0 55.6 $3.4 106324 97.6 
Peri) S2s.05 83 68.6 59.0 87.0 108.2 97.3 
May “stsavces 66.9 56.6 87.0 110.1 97.3 
June. ae'd.s es 68.4 59.1 86.3 1363 97.3 
Wiis hhc es 71.5 62.8 88.2 117.3 97.3 
Aughst = eee. 7501 66.4 91.5 117.8 97 3 
September .. 79.2 71.9 92.4 118.0 97.3 
Octobér §.... Tie 68.5 93.5 118.2 97.3 
November oe.» 72.9 65.9 85.7 115.3 97.3 
December ... 719 68.5 86.5 115.8 97.3 
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